


10.

11.

12.

13.

14.

CONSENT CALENDAR

items 7-12 will be enacted in one motion in accordance with the recommendation unless
removed from the Consent Calendar by the Board of Directors, Staff or Public. if a member
of the public wishes to remove an item, they should submit a “Request to Address the LWD
Board of Directors” form to the Board Secretary prior to the meeting. ltems removed from
the Consent Calendar will be considered in the original agenda order immediately following
adoption of the Consent Calendar.

Approval of Board and Committee Minutes
Minutes of the following meetings:

October 3, 2014 Engineering Committee Meeting (Pages 7-9)

October 8, 2014 Regular Board Meeting (Pages 10-16)

October 15, 2014 Community Affairs Committee Meeting (Pages 17-18)
October 22, 2014 Ad Hoc Committee Meeting (Pages 19-20)

Approval of Demands for October/November 2014
This item provides for Board of Directors approval of all demands paid from LWD during the
month of October and a portion in November 2014. (Pages 21-44)

Operations Report
This report discloses the year-to-date and monthly flow, rain fall, EDU’s and reclaimed
water averages; along with MGD flow comparisons from FY 13 to FY 14 and flows by sub-
basin. (Pages 45-48)

Finance Report

This report discloses up-to-date schedule of assets, liabilities, net assets and compares
fiscal year-to-date expenditures to the FY 14 budget and discloses monthly investments.
{Pages 49-56)

Quarterly Treasurer’s Investment Report
This report discloses investments for the guarter ending June 30, 2014,
(Pages 57-58, Attachment 11A)

Disclosure of Reimbursements
This report discloses fravel expense reimbursements for the month of October 2014.
{Pages 59-60)

EWA and COMMITTEE REPORTS

Encina Wastewater Authority Reports
A. A regular EWA Board meeting was held on October 22, 2014 — report by Director
Juliussen. (Page 61)

B. A EWA Member Agencies Manager's meeting was held on November 3, 2014 — report
by GM Bushee. (Verbal)

Committee Reports
A. Community Affairs Committee meeting was held on October 15, 2014 — report by
Director Suflivan. {Page 62)

B. Ad Hoc Committee meeting was held on October 22, 2014 — report by Director Omsted.,
(Page 63)




15,

16.

17.

18.

19.

20,

21,

22,

23.

24,

25,

26.

27.

28,

C. Employee Recognition Committee meeting will be on November 6, 2014 - report by
Director Hanson. {Verbal)

ACTION ITEMS

Adopt an Amended and Restated Revised Basic Agreement for joint ownership of the
Encina Wastewater Authority. (Pages 64-89)

Adopt the revised Board-General Manager/Staff Relations Policy. {Pages 90-95)

Approve an award of $1,000 to the recipient of the 2014 Employee of the Year Award.
(Page 96)

Calendar Year 2015 Board of Directors’ Meeting Schedule.
Approve the Calendar Year 2014 Board of Directors’ meeting schedule. (Pages 97-99)

Batiquitos Lagoon Foundation Board Members 2014 Election.
(Pages 100-102)

Call for Nominations to the San Diego Chapter CSDA Board of Directors.
(Pages 103-105)

Inclusion of a Credit Card Breakdown in the Monthly Board Agenda under the
Demands Section. (Page 106)

INFORMATION ITEMS

Project Status Updates and Other Informational Reports
A. CSDA Quarterly Dinner Meeting is scheduled for Thursday, November 20, 2014 at The
Butcher Shop Steakhouse in Kearny Mesa. (Pages 107-109)

B. News article “Agreement Executed to Secure $3.4 Million in State Grant Funds for
North County Recycled Water Projects”. (Pages 110-111)

1th

C. LWD Holiday Luncheon is scheduled for Thursday, December 11" at noon at Buca di

Beppo. (Verbal)

Directors’ Meetings and Conference Reports
A. CSDA San Diego Local Section Beoard of Directors meeting. (Verbal)

B. CSDA Professional Development Committee meeting. (Verbal)

General Manager's Report

General Counsel’s Report

Board of Directors’ Comments

Closed Session

A. Conference with Legal Counsel to discuss liability claim pursuant to California
Government Code Sec. 54956.9(d)(2): California River Watch Notice of Intent to Sue.

(Enclosure)

Adjournment










Upon the recommendation of the Faculty, this

Certificate of Achievement

m

Public Works Management: Level IT

is hereby awarded to

Gabriel Mendez

in token of the satisfactory completion of a concentrated college program.

Given at San Marcos, California, this
eighth day of August, two thousand fourteen,

Superintendent/President

Pocl e Bormane

@resident, Governing Board




Ref: 15-4252
LEUCADIA WASTEWATER DISTRICT
Minutes of an Engineering Committee Meeting
October 3, 2014

A meeting of the Engineering Commitiee (EC) of Leucadia Wastewater District (LWD) was held on
Wednesday, October 3 at 12:00 p.m., at the LWD Administration Office located at 1960 La Costa
Avenue, Carlsbad, California.

1.

Call to Order

Chairperson Juliussen called the meeting to order at 12:00 p.m.

Roll Call

DIRECTORS PRESENT: Juliussen and Kulchin

DIRECTORS ABSENT: None

OTHERS PRESENT: General Manager Paul Bushee; Technical Services Manager

Robin Morishita; Field Services Superintendent Jeffery Stecker;
and Field Services Supervisor Marvin Gonzalez

Public Comment
None.

Old Business
None.

New Business

A

Authorize the General Manager to_execute a sole source Agreement with Laguna
Mountain Environmental, Incorporated for archaeological and Native American monitoring
services during the construction of the Batiguites (B1/B2) Feorce Mains Replacement
Project in an amount not to exceed $85,950.

TSM Morishita presented staff's recommendation. He said that the District's Batiquitos
(B1/B2) Force Mains Replacement Project requires archaeclogical and Native American
Monitoring (cultural monitoring) support during construction to satisfy the parameters of
the project’s Mitigated Negative Declaration (MND) and Mitigation, Monitoring and
Reporting Plan (MMRP).

Chairperson Juliussen asked if the monitors are required to be onsite through the entire
construction period. TSM Morishita answered that the monitors will be present only when
construction occurs in the areas that were identified as possible culturally significant areas
in the Cultural Resources Survey Report in the Initial Study - Mitigated Negative
Declaration.

After discussion, the EC concurred with staff to recommend this item to the Board for
approval at the October 2014 Board meeting.

Authorize the General Manager to execute a sole source Agreement for professional
services with Base8 Consulling Services to replace Programmable Logic Controllers for
Leucadia Pump Station and the Gafner Water Reclamation Flant in an amount not to
exceed $103,600.




FSSupt Stecker presented staff's recommendation. He said that the ongoing
rehabilitation of the District's pump stations has prompted the evaluation of the overall
condition and architecture of the Supervisory Control and Data Acquisition (SCADA)
system. [F35upt Stecker explained that in the past, a formal planned replacement
program was not established for SCADA. He said that typically SCADA system hardware
has been operated in the “run fo failure” mode where system hardware is replaced only
after it fails. He also said that support for the current SCADA software has been
inadequate. He stated that staff asked Rockwell Construction Services (RCS) to evaluate
the District’s SCADA System which was completed in March 2013,

TSM Morishita commented that the current SCADA components are from different
manufacturers requiring translators for effective system communications and that system
components should be from the same manufacturer for simplicity and reliability.

FSSupt Stecker said that as a result of the evaluation, it was recommended that SCADA
be upgraded in phases. He said that Phase One, the upgrade of the Central SCADA
Station (Central), was completed in FY 14. He explained that Phase Two, is the
replacement of the Programmable Logic Conftrollers (PLC) located at the Leucadia Pump
Station and Gafner Advanced Water Treatment Plant.

FSSupt Stecker stated that Base9 Consulting Services (BNC) worked closely with RCS
during the 2013 SCADA and PLC evaluation and the recently completed Central SCADA
upgrade project. He said that Base9 Consulting Services (BNC) submitted a proposal to
provide professional services to complete the project at a cost of $103,600,

FSSupt Stecker stated that retaining BNC services to implement the second phase of the
SCADA Upgrade project will provide continuity and efficiency and is in the best inferest of
the District. He said that the procurement of BNC consulting services satisfies the criteria
for sole sourcing allowed under Section 11.1, Sole Source Procurement, and continuity of
service under Section 12.4, Continuing Services, of the District’s Procurement Folicy.

FSSupt Stecker said that staff has evaluated the proposal and determined that it is fair
and reasonable and recommended that a sole source Agreement be executed with BNC
for services for the PLC Upgrade Project.

After discussion, the EC concurred with staff to recommend this item to the Board for
approval at the October 2014 Board meeting

Information Items

A

Recycled Water Pipeline Repair Project Status

TSM Morishita presented this item fo the committee. He described the Polyvinyl Chioride
Pipe (PVC) welding process and horizontal directional drilling equipment used to construct
the project. TSM Morishita said that major work on the project was completed on Friday,
September 26™ and the District resumed recycled water delivery to La Costa that day. He
said that all construction work and site clean-up was completed on Tuesday, September
30" He stated that the only remaining task is administrative close-out of the project.

Director’'s Comments
Chairperson Juliussen said that he attended the Tri-State Conference and was glad fo see
District staff at the conference.




8. General Manager’'s Comments
GM Bushee informed the EC that the District experienced a five hour power outage on
Wednesday, September 24", at the leucadia Pump Station. He said that FST 11l Gabriel
Mendez, who was the acting Field Services Supervisor, and FST | Todd Amos did a superior
job handling the emergency.

GM Bushee showed the EC the District’s Facebook Page,

9. Adjournment
Chairperson Juliussen adjourned the meeting at approximately 12:45 p.m.

Paul J. Bushee,
Secretary/Manager
(Seal)




Ref: 16-4274
LEUCADIA WASTEWATER DISTRICT
Minutes of a Regular Board Meeting
October 8, 2014

A regular meeting of the Board of Directors of the Leucadia Wastewater District (LWD) was heid
Wednesday, October 8, 2014 at 5:00 p.m., at the District Administration Office at 1960 La Costa Ave,,
Carlsbad, California.

1.

Call to Order

President Kulchin called the meeting to order at 5:00 p.m.

Roll Call

DIRECTORS PRESENT: Kulchin, Juliussen, Omsted, Hanson and Sullivan

DIRECTORS ABSENT: ~ None.

OTHERS PRESENT: General Manager Paul Bushee, Counsel Yin Ho, Administrative

Services Manager Chuck LeMay, Technical Services Manager
Robin Morishita, Superintendent Jeff Stecker, Executive Assistant
Trisha Hill, Engineer Steve Deering with Dudek, and CPA Richard
Duffey.

Pledge of Allegiance :
President Kulchin led the pledge of allegiance.

General Public Comment Period
None.

Approval of Agenda
Upon a motion duly made by Director Sullivan, seconded by Director Omsted, and unanimously
carried, the Board of Directors approved the agenda by the following vote:

Director Vote

President Kulchin Aye
Vice President Juliussen Aye
Director Omsted Aye
Director Hanson Aye
Director Sullivan Aye

Presentations and Awards
A. Achievement of an Organization Objective.

GM Bushee presented the item stating that staff recently completed three years without a lost
time injury accident which meets an organizational objective under the incentive program. He
noted that each employee is eligible for a $1000 compensation award.

The Board congratulated staff for their efforts.
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CONSENT CALENDAR

7. Approval of Beard and Committee Minutes
Minutes of the following meetings:

September 10, 2014 Regular Board Meeting
September 19, 2014 Community Affairs Committee Meeting

8. Approval of Demands for September/October 2014
Payroll Checks numbered 17535-17577; General Checking -- Checks numbered 45826-45899

9. Operations Report (A copy was included in the original October 8, 2014 Agenda)
10. Finance Repeort (A copy was included in the original October 8, 2014 Agenda)

11. Disclosure of Reimbursements 7
This report discloses travel expense reimbursements for the month of September 2014,

Upon a motion duly made by Vice President Allan Juliussen, seconded by Director Sullivan, and
unanimously carried, the Board of Directors approved the consent calendar by the foliowing vote:

Director Vote }

President Kulchin Aye
Vice President Juliussen Aye
Director Omsted Aye
Director Hansocn Aye
Director Sullivan Aye

EWA and COMMITTEE REPORTS

President Kulchin stated that there was an Engineering Committee meeting and he asked Director
Juliussen to report on the meeting.

A. Engineering Committee meeting was held on October 3, 2014.

Vice President Juliussen reported that the EC reviewed and agreed with staff on the following
recommendations:

« Authorize the General Manager to execute a sole source agreement with Laguna
Mountain Environmental, Inc. for archaeological and Native American monitoring
services during the construction of the Batiquitos (B1/B2) Force Mains Replacement
Project in an amount not to exceed $85,950;

« Authorize the General Manager to execute a sole source agreement for professional
services with Base9 Consulting Services fo replace the Programmable Logic
Controllers for the Leucadia Pump Station and the Gafher Reclamation Plant in the
amount not to exceed $103,600; and
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» The EC received an update on the Recycled Water Pipeline Repair Project.

12. Encina Wastewater Authority {(EWA) Reports
A. EWA Board Report — Meeting was held on September 24, 2014.

Director Sullivan reported on EWA'’s September 24, 2014 Board meeting.

B. A Encina Member Agencies Manager's (MAM) Meeting was held on October 7, 2014,

GM Bushee reported on the MAM’s October 7, 2014 meeting.

13. Committee Reports
A.  Community Affairs Committee meeting was held on September 19, 2014.

Director Sullivan reported that the CAC reviewed and commented on the draft text of the fall
newsletter and directed staff to move forward with the production of the newsletter after the
revisions.

ACTION ITEMS

14. Award of Professional Engineering Services for the Leucadia Pump Station and Gafner
Water Reclamation Plant Programmable Logic Controllers Upgrade Project.
Authorize the General Manager to execute a sole source agreement with Base9 Consulting
Services for professional services to replace the Prodrammable Logic Controllers (PLC) for the
| eucadia Pump Station and Gafner Water Reclamation Plant in an amount not to exceed

$103,600.

FSSupt. Stecker presented the item stating that the EC reviewed this item at its October 3, 2014
meeting and that it is a goal in the tactics and action plan. He also stated the purpose and
requirement of the pregrammable logic controilers (PLCs), noting that they are critical components
of the District's Supervisory Control and Data Acquisifion (SCADA) system. He added that this
project is the second phase to the SCADA update project. He indicated that Base9 Consuiting
worked closely with Rockwell Construction Services on the first phase of the SCADA project and
has experience and knowledge of the District's SCADA system.

Following discussion, upon a motion duly made by Director Omsted, seconded by Director
Sullivan, and unanimously carried, the Board of Directors authorize the General Manager to
execute a sole source agreement with Base9 Consuiting Services for professional services to
replace the programmable logic controllers for the Leucadia Pump Station and Gafner Water
Reclamaticn Plant in an amount nof to exceed $103,600 by the following vote:

Director

President Kulchin Aye
Vice President Juliussen Aye
Director Omsted ‘ Aye
Director Hanson Aye
Director Sullivan Aye
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15. Contract Award for Archaeological and Native American Monitoring Services for the

16.

District's Batiquitos Force Mains Replacement Project.

Authorize the General Manager to execute a sole source agreement with Laguna Mountain
Environment, Inc. for archaeological and Native American monitoring services during the
construction of the Batiguitos (B1/B2) Force Mains Replacement Proiect in an amount not to
exceed $85,950.

TSM Morishita presented the item stating that the EC reviewed this item at its October 3, 2014
meeting.

He stated that the Batiguitos (B1/B2) Force Mains Replacement Project requires archaeclogical
and Native American Monitering support during the construction of the project to satisfy the MND
and the MMRP. He provided an explanation of the cultural monitoring and the services that will be
provided. He added that Laguna Mountain Environment (LME) completed the cultural resources
survey report during the develepment of the project environment decuments and that staff believes
retaining their services is the most efficient method to obtain the cultural monitoring services.

Directors Omsted and Sullivan asked questions relating to their services. TSM Morishita answered
their questions.

Upon a motion duly made by Director Sullivan, seconded by Director Omsted, and unanimously
carried, the Board of Directors authorized the General Manager to execute a sole source
agreement with Laguna Mountain Environment, Inc. for archaeological and Native American
monitoring services during the construction of the Batiquitos (B1/B2) Force Mains Replacement
Project in an amount not to exceed $85,950 by the following vote:

Director Vote |
President Kuichin Aye
Vice President Juliussen Aye
Director Omsted Aye
Director Hanson Aye
Director Sullivan Aye

Board-General Manager/Staff Relations Policy.
Receive and file the Annual Review of the Board-General Manager/Staff Relations Policy Report.

ASM LeMay presented the item stating that the Policy was originally adopted in 2007 and it was
last updated in 2012. He added that the Policy requires an annual review and that staff has
reviewed the Policy and are not recommending any changes.

GM Bushee noted this is an opportunity for the Board of Directors to provide comments or suggest
revisions to the Policy.

Director Omsted stated that he believes this Policy is the most important Policy for new Board
members and that the Policy needs additionai definitions and explanation of Board members rights
as individuals versus as a whole. He also stated that the section in the policy relating to legal
counsel requires revisions as well. The Board discussed how the District should address Director
Omsted’s comments.

GM Bushee suggested that an Ad Hoc Committee be formed to review the Policy.
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Following discussion, the Board opted not to action on the Policy at this time, but instead to form a
temporary Ad Hoc Committee to address this issue.

Upon a motion duly made by Director Omsted, seconded by Vice President Juliussen, and
unanimously carried, the Board of Directors formed an Ad Hoc Committee with President Kulchin
and Director Omsted as the committee members to review and update the Board-General
Manager/Staff Relations Policy by the following vote:

‘Director
President Kulchin Aye
Vice President Juliussen Aye
Director Omsted Aye
Director Hanson Aye
Director Sullivan Aye

17. CA Public Employees Retirement System (CalPERS) Agency Review.
Adopt Rescolution No. 2253 — Approving the salary range schedules for all employee
classifications, excluding the General Manager, for Fiscal Years 2012-2013 and 2013-2014.

ASM LeMay presented the item stating that these Resolutions will retroactively approve prior fiscal
years pay schedules to meet a requirement of the CalPERS Audit findings. He also provided
background information on the CalPERS Audit and the findings in the final report. He added that
during the July 2014 Board meeting, the Board adopted a resolution that approved FY 15 the pay
schedule and employee benefits. This corrected one finding in the audit. The adoption of
Resolution No. 2253 will resolve a second finding.

Director Hanson asked for clarification on one of the findings relating to the sick leave time. ASM
LeMay answered her question.

Upon a motion duly made by Director Omsted, seconded by Vice President Juliussen, and
unanimously carried, the Board of Directors adopted Resolution No. 2253 — Approving the salary
range schedules for all employee classifications, exciuding the General Manager, for Fiscal Years
2012-2013 and 2013-2014 by the following vote:

. Director Vote |
President Kulchin Aye
Vice President Juliussen Aye
Director Omsted Aye
Director Hanson Aye
Director Sullivan Aye

INFORMATION ITEMS

18. Project Status Updates and Other Informational Reports
A. Recycled Water Program Update.

GM Bushee provided a Recycled Water Program Update that addressed background
information on the North San Diego County Recycled Water Coalition Group, their plan and
what the group has achieved to date. He explained the two types of funding that the group has
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applied for and the process it takes to receive the funding. He noted that the group was
authorized to receive funds from the State. He further explained in detail the Federal funding
process and that the group is not guaranteed to receive this funding.

Director Hanson asked how much has the District spent on the program. GM Bushee stated
that the District has spent approximately $100,000, but the District will receive reimbursement
for the development of the EIR. He noted that he plans on adding an agenda item to the
January or February agenda for the Board to decide on the amount of funds that the District
should invest into this program and renew the Furman lobbying contract. He added that the
Furman contract will renew next year during April or May. He indicated that the District would
also need a contract with either Olivenhain MWD or the city of Carlshad to continue to provide
recycled water and in order receive funding.

Batiquitos Lagoon Foundation Newsletter article “Key Milestone Achieved on New Nature
Center”.

Director Omsted provided a brief update on the Batiquitos Lagoon Foundation’s New Nature
Center Project.

GM Bushee’s email from CASA regarding the Wheeler Funders Update Letter.

GM Bushee stated that CASA has been working with the Wheeler Institute at University of
California Berkeley on a white paper that addresses citizen suits, such as, the California River
Watch claim. He noted that CASA requested funding from its members to help fight these
types of law suits. He added that he had authorized the District to provide $3,000 to CASA for
the Wheeler [nstitute Study. He noted that CSRMA had also contributed to the fund, as well as
other small and large agencies.

19. Directors’ Meetings and Conference Reports

A

The CWEA Tri-State Conference was held on September 23-25, 2014 at the South Point
Hotel in Las Vegas, CA.

Director Sullivan reported on a social media session. She provided a brief summary of
session. In addition, she also reported on a session on septic tanks. She noted that she
attended several more sessions and that she was able to network with other agency’s staff
members.

The CSDA Annual Conference was held on September 29-October 2, 2014 at the
Renaissance Palm Springs Hotel in Palm Springs, CA.

Director Sullivan reported that she helped lead a roundtable discussion for the local San
Diego section that discussed CSDA issues and that the speakers during the conference were
excellent. She noted that during the conference, the San Diego Section Local Chapter
received CSDA’s Local Chapter of Year award.

Director Omsted noted that the CSDA Conference demographics have improved and that the
District was also recognized during the conference.

Director Juliussen stated that the conference was well organized and it was an excellent
conference.

President Kulchin noted it is one of the best conferences to attend. He added that he would
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like to see additional LWD staff members attend the conference.
20. General Manager’'s Report

¢ SDLF Govemnance training session in Anaheim during November and if anyone is
interested in attending, please contact EA Hill;

¢ GM Kim Thorner announced at the NSDCRWG meeting that CSDA is requesting
nominations for available seats on the local San Diego Chapter Board;

¢« The District’'s Facebook page has been updated and he encouraged the Board members to
“like us”.

Director Sullivan stated that the CSDA’s San Diego Local Chapter Board meeting was cancelled
yesterday and it has been rescheduled for this Friday. She requested that the Board postpone
nominations until she attends the Board meeting to get more information on CSDA elections. She
will provide an update about the elections.

21. General Counsel’'s Report
None.

22, Board of Director’'s Comments
Director Sullivan reminded everyone that the Board meetings are public record and announced
that CSDA's San Diego local chapter was awarded Local Chapter of the Year.

23, Closed Session
A. Conference with Legal Counsel to discuss liability claim pursuant to California Government
Code Sec, 54856.9(d}(2): California River Watch Notice of Intent o Sue.

There was no closed sessjon.

24. Adjournment ,
President Kulchin adjourned the meeting at 6:02 p.m.

David Kulchin, President

Paul J. Bushee
Secretary/General Manager
(SEAL)
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Ref: 15-4261
LEUCADIA WASTEWATER DISTRICT
Minutes of a Community Affairs Committee Meeting
October 15, 2014

A meeting of the Community Affairs Committee (CAC) of the Leucadia Wastewater
District (LWD) was held Wednesday, October 15, 2014 at 9:30 a.m. at the District
Administration Office at 1960 La Costa Ave., Carlsbad, California.

1.

Call to Order

Chairperson Sullivan called the meeting to order at 9:30 a.m.
Roll Call

DIRECTORS PRESENT:  Sullivan and Omsted
DIRECTORS ABSENT: None.

OTHERS PRESENT: Administrative Service
Manager Chuck LeMay, and Lois Humphreys of
TRG & Associates (TRG).

Public Comment
No public comment was received.

4. New Business

5.

A.

Review of the Fall 2014 Draft Newsletter Lavout.

ASM LeMay presented the draft layout of the 2014 spring newsletter.

The CAC suggested a few minor changes to the text. Ms. Humphreys of
TRG noted the changes and indicated that she will return the final draft
after those changes are made.

ASM LeMay indicated that staff wiil send the final newsletter fo the CAC
for review prior to sending it to the full Board for suggestions.

Following discussion, the CAC authorized staff and TRG to proceed with
the final 2014 fall newsletter.

L WD'’s Facebook Update.

Ms. Humphreys presented a list of topics and ideas to post on Facebook
as well as an Editorial Calendar of when specific posts will be scheduled
for publication. She indicated that the topic ideas and calendar will
ensure that LWD’s Facebook page is current with information of interest
to our service area residents.

The CAC reviewed the list of Facebook topics/ideas along with the
proposed calendar. They authorized staff and TRG to proceed with the
topics and calendar as proposed.

information ltems

None.
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6. Directors’ Comments
None,

7. General Manager's Comments
Necne.

8. Adjournment
Chairperson Sullivan adjourned the meeting at 9:47 a.m.

Paul J. Bushee
Secretary/Manager
(Seal)
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Ref: 15-4277
LEUCADIA WASTEWATER DISTRICT
Minutes of an Ad Hoc Committee Meeting
October 22, 2014

A meeting of the Ad Hoc Committee (AHC) of the Leucadia Wastewater District (LWD)
was held Wednesday, October 22, 2014 at 1:30 p.m. at the District Administration
Office at 1960 La Costa Ave., Carlsbad, California.

1. Call to Order
Chairperson Kulchin called the meeting to order at 1:30 p.m.

2. Roll Call
DIRECTORS PRESENT: Kulchin and Omsted
DIRECTORS ABSENT: None.

OTHERS PRESENT: General Manager Paul
Bushee, Administrative Services Manager Chuck
LeMay and Executive Assistant Trisha Hill

3. Public Comment
No public comment was received.

4. New Business

A

Review Board-General Manager/Staff Relations Policy.

President Kulchin requested that Director Omsted present his
recommended revisions to the Policy.

Director Omsted presented the revisions stating that the policy should
include language which explains that Board members, acting as
individuals, may be liable if they act outside the provisions of the policy.

Director Omsted also suggested that the policy include a definition of
staff, indicating that the Board should be limited to having direct contact
with management staff and the executive assistant. In addition, the
committee also recommended two additional administrative changes.

The Committee discussed the proposed changes in defail. GM Bushee
provided clarification about language in the policy, noting that this policy
serves as a guideline.

GM Bushee provided a summary of the proposed changes. He added
that staff will forward the policy to District Counsel to draft liahility
l[anguage for that recommended change.

The committee directed staff to forward the revised policy to the Board of
Directors for adoption after the revisions are completed.

5. Information ltems

None.

6. Directors’ Comments

None.
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6. Directors’ Comments
None.

7. General Manager’'s Comments
None.

8. Adjournment
Chairperson Omsted adjourned the meeting at 2:11 p.m.

Paul J. Bushee
Secretary/Manager
(Seal)
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1. Demands
Category

Payroll Check 10/8/2014
Payroll Check-10/15/2014
Payroll Check-10/29/2014
Board Payroll Check-11/3/2014

General Checking -10/1/2014
General Checking 10/14/2014
General Checking - 10/23/2014
General Checking - 11/3/2014

DEMANDS SUMMARY

Check #'s

17578 - 17593
17594 - 17609
17610 - 17625
17626 - 17630

45800 - 45906
45607 - 45974
45875 - 46028
46029 - 46055

November 12, 2014

Incentive

Toftal

TOTAL

Grand Total

22

AGENDA ITEM 7B

Amount Total

“ £H &R 1P

14,793.18
40,300.04
39,487.52

3,635.20

7 A B B

$98,215.94

30,612.98
317,534.90
1,140,885.72
71,172.07

R

1,560,205.67

$1,658,421.61

ATTACHMENT 1



Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/1/2014 Through 10/1/2014

\ﬁaﬂq_pr Name Chack Number Effective Date Check Amount  Transaction Description

HARTFORD LIFE & ACCIDENT 45900 10/1/2014 368.00 IIFE INS-OCT

INS.
Total 45900 368.00

[2B NETWORKS, INC 45901 10/1/2014 160.0C WEB CAM @ BPS
Total 45901 160.00

IAN RIFFEL 45902 10/1/2014 83.38 SAFETY BOOTS-1. RIFFEL
Total 45902 83.38

MES VISION 45903 10/1/2014 353.94  VISION INS-OCT
Total 45903 - 363.94

PUBLIC EMPLOYEES HEALTH 45904 10/1/2014 23,066.66 HEALTH INS-OCT-BRD/EMPLOYEE
Total 45904 23,066.66

STEVEN GANZBERG 45905 10/1/2014 2,550.00 LATERAL REIMBURSEMENT
Total 45905 2,950.00

THE GUARDIAN 45906 10/1/2014 3,621.00 DENTAL/DISABILITY INS-OCT
Total 45906 3,621.00

Report Total 30,612.98

Date: 10/2/14 09:06:40 AM

23 “ATTACHMENT 2



LEUCADIA WASTEWATER DISTRICT
EMPLOYEE PAYROLL CHECK REPORT

Payroll Date: _ October 8, 2014
Incentive

Check Nos. Date

17578 - 17593 10/8/2014

24

Amount

$14,793.18

ATTACHMENT 3




Leucadia Wastewater District
Check/Vouchar Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/14/2014 Through 10/14/2014

Vendor _N_@[pe

Check Number

Effective Date

Check Amount

Transaction Description N

ADS LLC 45907 10/14/2014 3,570.C0 FLOW MONITORING
Total 45907 3,570.00
ALLAN JULIUSSEN 45908 10/14/2014 822,43 REIMBURSE FOR CONF-PALM
SPRINGS
ALLAN JULIUSSEN 10/14/2014 607.95  REIMBURSE FOR TRI STATE CONF
Total 45908 1,430.38
AMERICAN REPROGRAPHICS 45509 10/14/2014 96.00 PLANS AND SPECS
CO.LLC
AMERICAN REPROGRAPHICS 10/14/2014 601.84 PLANS AND SPECS-B//B2
Co.LLC
Total 45909 697.84
AMERICA'S FINEST FIRE 45910 10/14/2014 485.00 FIRE EXT. SERVICE
PROTECTION
Total 45910 485.00
ANTIMITE TERMITE & PEST 45911 10/14/2014 56.00 MONTHLY PEST SERVICE
CONTROL
Total 45911 56.00
ATRT P 45912 10/14/2014 37713 MODEM
AT&T 10/14/2014 60.80 ODOR CONTROL MODEM
AT&T 10/14/2014 143.15 PHONE @ BPS
ATET 10/14/2014 246.54 PHONE IN ELEVATCR
Total 45912 827.62
ATE&T 45913 10/14/2014 37.14 LONG DISTANCE @ BPS
Total 45913 37.14
BATTERIESPLUS 45914 10/14/2014 7373 BATTERY
Total 45914 7373
BOOT WORLD, INC 45915 10/14/2014 _165.22  SAFETY BOOTS-H. G,
Total 45915 165.22
BROWNELL AND DUFFEY CPA 45916 10/14/2014 10,725.00 ACCOUNTING FEES-SEPT
Total 45916 10,725.00
BURTECH PIPELINE, INC 45917 10/14/2014 181,117.50 CONTRACT-RECYCLED WATER LINE
Total 45917 181,117.50
CARLSBAD FUELS 45518 10/14/2014 2,076.95 VEHICLE FUEL
CORPORATION
Total 45918 2,076.95
Date: 10/14/14 11;05:19 AM Page: 1
25 ATTACHMENT



Leucadia Wastewater District
Chack/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/14/20%4 Through 10/14/2014

Vendor Name Check Nurnber Effectiva Date Check Amount  Transaction Description
CHUCK LEMAY 45919 10/14/2014  _ 120.51 REIMBURSE FOR CONF
Total 45919 120.51
CHUCKS TIRE CENTER 45920 10/14/2014 20.00 FLAT TIRE REPAIR
CHUCKS TIRE CENTER 10/14/2014 46536  TIRES
Total 45920 485.36
CITY OF CARLSBAD 45921 10/14/2014 222.23 WATER @ PLANT/OFFICE
CITY OF CARLSBAD 10/14/2014 350.90 WATER @ VACTOR
CITY OF CARLSBAD 10/14/2014  334.13  WATER @ VACTOR 2
Total 45921 907.26
CONEXIS 45972 10/14/2014  140.00  SEC 125 FLEX PLAN-SEPT
Total 45922 140.00
CO'S TRAFFIC CONTROL, INC 45923 10/14/2014 _ 5,600.00  TRAFFIC CONTROL
Total 45923 5,600.00
CWEA 45924 10/14/2014 156.00 RENEWAL FOR CWEA FOR M.
o GONZALEZ
Total 45924 156.00
DATA NET 45925 10/14/2014 338.72 IS MAINT AND SUPPORT
DATA NET 10/14/2014 4,393.00 SHAREPOINT/DOC NET
- CONVERSION
Totaf 45925 4,731.72
DATCO 45926 10/14/2014 236.60  QTRLY SERVICES/FEES
Total 45926 236.60
DAVID KULCHIN 45327 10/14/2014 _ 689./7  REIMBURSE FOR CONF
Total 45927 689,77
DETECTION INSTRUMENTS 45928 10/14/2014 725.61 SENSOR/CALIBRATION
CORP
Total 45928 725.61
DONALD OMSTED 45529 10/14/2014 637.16 REIMBURSE FOR CONF
Total 45929 637.16
DUDEK & ASSOCIATES 45930 10/14/2014 _ 5,177.50  GE/CIP/200/077/331/338/342
Total 45930 5,177.50
ELAINE SULLIVAN 45931 10/14/2014  805.48  REIMBURSE FOR CONF
Totaf 45931 _ 805.48
Date: 10714714 11:01:19 AM Page: 2
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Vendor Name _

EVOQUA WATER
TECHNOLOGIES, LLC

GRAINGER, INC
GRAINGER, INC

HCOCH CONSULTING

HOPE HEALTH/THAC

ICMA RETIREMENT-303979

INFRASTRUCTURE
ENGINEERING CORP

INFRASTRUCTURE
ENGINEERING CORP

INFRASTRUCTURE
ENGINEERING CORP

INFRASTRUCTURE
ENGINEERING CORP

INFRASTRUCTURE
ENGINEERING CORP

INTERSTATE BATTERIES OF
SAN BIEGO

JEFF BHLS

JEFFERY STECKER

JUDY HANSON

MARVIN GONZALEZ

Datae: 10/14/14 11:01:19 AM

Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/14/2014 Through 10/14/2014

Check Number

Effective Date

Check Amount

Transaction Description

45932 10/14/2014 7,367.36  BIOXIDE
Total 45932 7,367.36
45933 10/14/2014 65.82  BATTERY
10/14/2014 173,66 LATCHING RELAY
Total 45933 239.48
45934 10/14/2014 2,500.00  ENGINEERING
SERVICES-GENERATOR
Total 45934 2,500.00
45935 1071472014 299.16 2015 RENEWAL FOR HOPE HEALTH
 LETTER
Total 45535 299.16
45936 10/14/2014 ___ 2,810.13  DEFERRED COMP-ICMA
Totat 45936 2,810.13
45937 10/14/2014 4,568.60 B2 FORCE MAIN
10/14/2014 12,291.11  FY15 GRAVIETY SEWER
10/14/2014 455,00  LPS GENERATOR
10/14/2014 2,509.94  RECYCLED WATER LINE
10/14/2014 2,139.42  SCOTTS VALLEY
Total 45937 21,964.07
45938 10/14/2014 71.18  BATTERIES
Total 45938 71.18
45939 10/14/2014 3,000.00  CONSULTING FEES-OCT
Total 45939 3,000.00
45940 10/14/2014 114.07  REIMBURSE FOR CONFERENCE
Total 45940 114,07
45941 10/14/2014 485.81  RFIMBURSE FOR CSDA CONF
Total 45941 485.81
45942 10/14/2014 148,97  RFIMBURSE FOR CONF
Tota} 45542 148.97

217
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Vendor Name

MITSUBISHI ELECTRIC US, INC

MUNICIPAL MAINTENANCE
EQUIPMENT, INC

NAPA AUTO
NAPA AUTO
NAPA AUTO

NATIONWIDE RETIREMENT
SOLUTIONS

NIKOLAOS SCUGIAS

OFFICE DEPOT, INC,

OLIVENHAIN MUNICIPAL
WATER DIST

OLIVENHAIN MUNICIPAL
WATER DIST

OLIVENHAIN MUNICIPAL
WATER DIST

OLIVENHAIN MUNICIPAL
WATER DIST

OLIVENHAIN MUNICIPAL
WATER DIST

PACIFIC PIPELINE SUPPLY

PALOMAR WATER, LLC

PERS RETIREMENT
PERS RETIREMENT

PERS RETIREMENT

Date: 10/14/14 11:01:19 AM

Check Number

Leucadia Wastewater District

1005 - UNION BANK GENERAL

Effective Date

From 10/14/2014 Through 10/14/2014

Check Amount

45943

Total 45943

45944

Total 45944

45945

Totaf 45945

45946

Total 45946

45947

Total 45947

45948

Total 45948

45949

Total 45519

45950

Total 45950

45951

Total 45551

45952

Total 45952

10/14/2014

10/14/2014

10/14/2014
10/14/2014
10/14/2014

10/14/2014

10/14/2014

10/14/2014

10/14/2014
10/14/2014
10/14/2014
10/14/2014

10/14/2014

10/14/2014

10/1472014

10/14/2014
10/14/2014

10/14/2014

28

. 266.62

266,62

5,657.40

9.17
155.26
22.65

187.08

238.69

238.69
2,075.00
2,075.00

.. 09.38
69.38

37.94
529.82
452.54

37.94

37.94

1,096.18
196.47
196,47
171.78
171.78
401,53
13,482.81

341.15

14,225.49

Check/Voucher Register - CHECK REGISTER

Transaction Description

ELEVATOR MAINT

REPAIR THE RODDER

BELTS
FILTERS
LUBE AND SPRAY

DEFERRED COMP

LATERAL REIMBURSEMENT

OFFICE SUPPLIES

WATER @ F. ESTATES
WATER @ TRAVELING
WATER @ TRAVELING?
WATER @ VPS5

WATER @ VP7

COVER SEALS

BOTTLED WATR @ OFFICE

BOARD RETIREMENT ENDING
9/30/14

EMPLOYEE RETIREMENT ENDING
9/28/14

EMPLOYEE RETIRES C.
FARRELL/FRANK REYNAGA

Page: 4



Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/14/2014 Through 10/14/2014

vendor Name Check Number Effective Date  Check Amount Transaction Description
PLANT PEOPLE 45553 10/14/2014 158.00 PLANTS MAINT IN THE OFFICE
Total 45953 158.00
PLUMBERS DEPOT, INC 45954 10/14/2014  39.00  PIN FOR CABLE
Total 45954 39.00
;)R(I:ZM JANITORIAL SERVICES, 45955 10/14/2014 420.00 JANITORIAL - CARPETS CLEANED
N
Total 45955 420.00
PURCHASE POWER 45956 10/14/2014  120.00  SHIPPING
Total 45956 120.00
QUALITY CHEVROLET 45957 10/14/2014 1,230.89 VEHICLE AMINT/REPAIR
QUALITY CHEVROLET 10/14/2014 _ 179.07  VEHICLE MAINT AND REFAIR
Total 45957 1,409.96
RACO MANUFACTURING CO. 45958 10/14/2014  _  1,089.60 AUTODIALER
Total 45958 1,089.60
RICHARD EASTON 45959 10/14/2014 __ 133.36  REIMBURSE FOR CONF
Total 45959 133.36
RICHARD STINSON 45960 10/14/2014 14,500.00 CONSTRUCTION MANAGEMENT
Total 45960 14,500.00
ROCKWELL CONSTRUCTION 45961 10/14/2014 5,750.00 SCADA CONSULTING

SERVICES, INC

Total 45961 5,750.00
SAN DIEGO AIR POLLUTION 45962 10/14/2014 309.00  RENEWAL PERMITS @ BPS
CONTROL
Totat 45562 309.00
SAN DIEGO UNION TRIBUNE 45963 10/14/2014 _ 1,065.90  AD FOR EMPLOYMENT
Total 45963 1,065.90
SAN DIEGUITO WATER 45564 10/14/2014 106.72  WATER @ TANKER
DISTRICT ~
Total 45964 106.72
STEVE KRASON 45965 1071472014 396,90  REIMBURSE FOR CONF
Total 45965 396.90
THE HOME DEPOT CRC/GECF 45966 10/14/2014 249.81  SUPPLIES
Dale; 10/14/14 11:01:19 AM Page: 5
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Leucadia Wastewater District
Check/VYoucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/14/2014 Through 10/14/2014

Vendor Name Check Number  Effective Date Q}Ec_:lg _f_\_rpount Transaction Description

Total 45966 249.81
UNDERGROUND SERVICE 45967 10/14/2014 21450  UNDERGROUND ALARM
ALERT OF -
Total 45967 214.50
UNIFIRST CORPORATION 45968 10/14/2014 617.94  LAUNDRY SERVICE
Total 45968 617.94
UNITED PARCEL 45969 10/14/2014 26.59  SHIPPING
Tetal 45969 26.59
U.S. BANK 45970 10/14/2014 _ 5477.41  CONFERENCES,MEETINGS,SUPPLL...
Total 45970 5,477.41
VERIZON WIRELESS 45971 10/14/2014 49,21 CELL PHONES
Total 45971 49.21
VORTEX INDUSTRIES, INC 45972 10/14/2014 256,00  EMERGENCY SERVICE FOR GATES
Total 45972 256.00
WASTE MANAGEMENT 45973 10/14/2014 202.57  TRASH SERVICE
Total 45973 202.57
XEROX CORPORATION 45974 10/14/2014 82.76  COPIER MAINT
Total 45974 82.76
Report Total 317,534.90
Date: 10/14/14 11:01:19 AM 3 0 Page: &




LEUCADIA WASTEWATER DISTRICT
EMPLOYEE PAYROLL CHECK REPORT

Payroll Date: October 15, 2014
Check Nos. Date
17584 - 17609 10/15/2014

31

Amount

$40,300.04

ATTACHMENT 5



Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/23/2014 Through 10/23/2014

Yendor Name

Check Number Effective Date

gpeck Amount

Transaction Description

AT&T 45975 10/23/2014 71.02  ODOR CONTROL MODEM
ATET 10/23/2014 25739 OFFICE ELVATCR PHONE
Total 45975 328.41
AYALA ENGINEERING 45976 10/23/2014 4,875.00  LEVELING MANHOLES
AYALA ENGINEERING 10/23/2014 12,25500  MAN HOLES REHAB
Total 45576 17,130.00
CALIFORNIA SPECIAL 45977 10/23/2014 5,661.00  MEMBERSHIP RENEWAL-CSDA
DISTRICTS ASSOC S
Total 45977 5,691.00
CARLSBAD FUELS 45978 10/23/2014 1,926.62  VEHICLE FUEL
CORPORATION
Total 45978 1,926.62
CARLSON & BEAULOYE 45979 10/23/2014  1,687.31  AIR COMPRESS0R @ AWT/LPS
Total 45979 1,687.31
CASH 45980 10/23/2014 279.11  PETTY CASH-SEPT/QCT
Total 45980 279.11
CHUCKS TIRE CENTER 45981 10/23/2014 20261 TIRE SERVICE
Tota} 45981 202.61
CORODATA 45982 10/23/2014 82,31  STORAGE
Total 45982 82.31
COUNTY OF SD-REGISTRAR OF 45983 10/23/2014 15,418.00  ELECTION DEPOSIT
VOTERS -
Total 45983 15,418.00
CUFS, INC 45984 10/23/2014 124719 REPAIRS AND MAINT TO CCTV
Total 45984 1,247.19
CWEA 45085 10/23/2014 94,00  CWEA RENEWAL FOR I,
RIFFEL-COLLECTION
CWEA 10/23/2014 _ 156.00  CWEA RENEWAL FOR J. HOYETT
Total 45985 250.00
DATA NET 45986 10/23/2014 2,304,00  DOC2 NET TRANSFER
Total 45986 2,304.00
DETECTION INSTRUMENTS 45087 10/23/2014 499,50  SENSOR @ BPS

CORP

Date: 10/23714 0B:25.50 AM
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Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/23/2014 Through 10/23/2014

Vgﬂ_p_c_ic_)(_ I_‘J_am_g S Checlk Number Effective Dat&e” Check Amount Transaction D_e_s__cfl_p_t_i_c_gp o
Total 45987 499.50
DIAMOND ENVIRONMENTAL 45988 10/23/2014 123.15 RESTROOM TRAILER REMTAL
SERVICES,LP . B
Total 45988 123.15
ENCINA WASTEWATER 45989 10/23/2014 959,884.14 ENCINA QTR O/M AND CAPITAL
AUTHORITY .
Total 45989 959,884.14
GRAINGER, INC 45990 10/23/2014 42397 LAMP
Total 45990 423.97
HAAKER EQUIPMENT CO 45991 10/23/2014 _ 1,903,73 VEHICLE MAINT/REPAIR
Total 45991 1,903.73
HUGO GONZALEZ 45992 10/23/2014 23.33 SAFETY BOOTS FOR K. GONZALEZ
Total 45992 23.33
ICMA RETIREMENT-303979 45993 10/23/2014 2,696.20 DEFERRED COMP
Total 45993 2,696.20
INFRASTRUCTURE 45994 10/23/2014 3,696.79 B2 FORCE MAIN
ENGINEERING CORP
INFRASTRUCTURE 10/23/2014 11,570.63 FY15 GRAVIETY SEWER
ENGINEERING CORP
INFRASTRUCTURE 10/23/2014 1,040.00 LPS GENERATOR REPLACEMENT
ENGINEERING CORP
INFRASTRUCTURE 10/23/2014 4,658.96 RECYCLED WATER LINE
ENGINFERING CORP
INFRASTRUCTURE 10/23/2014 1,121.10 SCOTTS VALLEY REHAB
ENGINEERING CORP e
Total 45994 22,087.48
JACKSON & BLANC 45595 10/23/2014  315.00 MAINT TO HVAC SYSTEM
Total 45995 315,00
J.P, COOKE COMPANY 45956 10/23/2014 54,78 INK STAMP
Total 45996 54.78
NAPA AUTO 45997 10/23/2014 139.85 BATTERY
HAPA AUTO 1072372014 23.74 BELTS @ LPS
NAPA AUTO 1072372014 23.74 BELTS FOR A/C UNIT
NAPA AUTO 10/23/2014 23.72 FUSES
Total 45997 211.05
HATIONWIDE RETIREMENT 45998 10/23/2014 209.71 DEFERRED COMP
SOWTIONS -
Date: 10/23/14 08:25:50 AM Page: 2
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Yendor Mame

MEW IMAGE PAINT AND BODY
CENTER

OFFICE DEPOT, INC,

*ERS RETIREMENT

PRIZM JANITORIAL SERVICES,
INC

SANCON ENGINEERING, INC

SAN DIEGO GAS & ELECTIRC

SAN DIEGC GAS & ELECTIRC

SAN DIEGO GAS & ELECTIRC

SAN DGO GAS & ELECTIRC

SAN DIEGO GAS & ELECTIRC

SAN DIEGQO GAS & ELECTIRC

SHN DIEGO GAS & ELECTIRC

SAN DIEGO GAS & ELECTIRC

SAN DIEGO GAS & ELECTIRC

Date: 10725714 08:25:50 AM

Check Number

Effective Date

Leucadia Wastewater District

1005 - UNION BANK GENERAL

From 10/23/2014 Through 10/23/2014

Check Amount

Total 45998

45999

Total 45999

46000

Total 46000

46001

Total 46001

46002

Total 46002

46003

Total 46063

46004

Total 46004

46005

Totat 46005

460006

Total 46006

46007

Total 46007

46008

Total 46008

46009

Total 46009

46010

Total 46010

46011

Total 46011

46012

Total 46012

208.71

10/23/2014 1,700.00
1,700.00

10/23/2014 260,51
260.51

10/23/2014 | 13,514.77
13,514.77

10/23/2014 1,473.32
1,473.32

10/23/2014 20,167.25
20,167.25

10/23/2014 L ABLES
1B1.15

10/23/2014 __ 17,450.98
17,450.98

10/23/2014  ___ 612.91
612,91

10/23/2014  1,720.33
1,720.33

16/23/20014 973.61
973.61

10/23/2014 128
1.28

10/23/2014  1,217.77.
1,217.77

10/23/2014  __ 16,874.62
16,874.62

10/23/2014 _.179.29
179.29
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Check/Voucher Register - CHECK REGISTER

T?:§n$acti011 Description

REPAIR TO RODDER

OFFICE SUPPLIES
EMPLOYEE RETIREMENT 10/12/14

JANITORIAL SERVICE-QCUTOBER

RETENTION PAYABLE 5%
ELECTRIC @ AVOCADO PS
ELECTRIC @ BPS
ELECTRIC @ DIANA PS5
ELECTRIC @ EEPS
ELECTRIC @ENC ESTATES
NAT GAS @EE

ELECTRIC @ LCPS

" ELECTRIC @ LPS AND OFFICE

ELECTRIC @ RANCHO VERDE PS

Page: 3




Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/23/2014 Through 10/23/2014

Vendor Name

Check Number.

Effective Date

Check Amount.

"I_'_rans_acﬁ_c_m_D_es_;ripl_‘iom_ o

SAN DIEGO GAS & ELECTIRC 46013 10/23/2014 _ 981,05  ELECTRIC @ SAXONY PS
Total 46013 981.05

SAN DIFGO GAS & ELECTIRC 46014 10/23/2014 365.56  ELECTRIC @ VYPS PS
Total 46014 365.56

SAN DIEGO GAS & ELECTIRC 46015 10/23/2014 20939  ELECTRIC @ VP7
Total 46015 209.39

SOUTHERN CONTRACTING 46016 10/23/2014 990.00  ELECTRICAL @ VPS

COMPANY -
Total 46016 990.00

TELEPACIFIC 46017 10/23/2014 1,054.42  PHONE SYSTEM CHARGES

COMMUMICETIONS -
Total 46017 1,054.42

THGMSON REUTERS-WEST 46018 10/23/2014 12691  CONSTRUCTION MANUAL

SUBSCRIPT.

Total 46018 126.91

TIEREA VERDE RESQURCES, 46019 10/23/2014 730,00  LANDSCAPING FEES

INC -
Total 46019 730.00

TODD AMOS 46020 10/23/2014  _ 199.9B  SAFETY BOOTS-T. AMOS
Total 46020 199,98

TRG & ASSOCIATES 45021 10/23/2014  8,842.50  PUBLIC INFORMATION
Total 46021 8,842.50

UNIFIRST CORPORATION 16022 10/23/2014 414.16  LAUNDRY SERVICE/UNIFORMS
Total 46022 414,16

Y& CONSULTING ENGINEERS 46023 10/23/2014 _ 3,200.00  CREEK SAMPLING
Tolat 46023 1,200,00

VERIZON WIRELESS 46024 10/23/2014 __B06.52  CELL PHONE CHARGES
Total 46024 606,52

WEST COAST SAFETY SUPPLY 46025 10/23/2014 290.09  COLLECTION EQUIP

CO., INC,
Total 46025 290.09

Caie: 14/23/14 08:25:50 AM
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Leucadia Wastewater District
Checlk/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 10/23/2014 Through 10/23/2014

Vendor Name o Check Number Effective Date Check Amaunt Transaction Description

WHITE NELSON DIEL EVANS 46026 10/23/2014 8,500.00 AUDITOR FEES

LLp
Total 46026 8,500.00

WORDEN WILLIAMS, APC 46027 10/23/2014  4,988.80  LEGAL FEES-SEPT
Total 46027 4,988.80

7EE MEDICAL SERVICES, INC 46028 10/23/2019 7995  MEDICAL FIRST AID KIT REFILL
Total 46028 79.95

Seport Yoial 1,140,885.72

Gate: 10/23/14 08:25:50 AM Page: 5
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LEUCADIA WASTEWATER DISTRICT
EMPLOYEE PAYROLL CHECK REPORT

Payroll Date: October 29, 2014
Check Nos, Date
17610 - 17625 10/29/2014

37

Amount

$39,487.52

ATTACHMENT 7



LEUCADIA WASTEWATER DISTRICT
BOARD PAYROLL CHECK REPORT

Payroll Date: November 3, 2014
Check No. Date Amount
17626 - 17630 11/3/2014 $3,635.30

38
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Leucadia Wastewater District
Check/Vaucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 11/3/2014 Through 11/3/2014

Vendor Name Check Number Effective Date Check Amount Transaction Descri‘ptiqn
A-1 LOCK & SAFE SERVICE 46029 11/3/2014 57.13 KEYS
Total 46029 57.13
ACTION MAIL POSTAGE 46030 11/3/2014 5,164.97 POSTAGE FCR NEWSLETTER
Total 46030 5,164.97
CARLSBAD FUELS 46031 117372014 1,474.76 VEHICLE FUEL
CORPORATION
Total 46031 1,474.76
CWEA-SDS 46032 11/3/2014 135.00 CONFERENCE/WOQRKSHOP @
_ ENCINA
Total 46032 135.00
DATA NET 46033 11/3/2014 383.78 IS MAINT AND SUPPCRT
DATA NET 11/3/2014 1,200.00 RACK SPACE
Total 46033 1,583.78
DION INTERNATIONAL 46034 117372014 257.36 l VACTOR MAINT AND REPAIR
TRUCKS INC
Total 46034 257.36
DOWNEY BRAND ATTORNEYS 46035 11/3/2014 2,336.00 LEGAL/ATTORNEY FEES
Total 46035 2,336.00
DUDEK & ASSOCIATES 46036 11/3/2014  2,862.50  GE/CIP/JULY/200/341/342
Total 46036 2,862.50
EVOQUA WATER 46037 11/3/2014 7,968.96  BIOXIDE
TECHNOLOGIES, LLC
Total 46037 7,968.96
GREAT AMERICA FINANCIAL 46038 11/3/2014 723.18 COPIER LEASE
SERVICES L
Total 46038 723,18
HAAKER EQUIPMENT €O 46039 11/3/2014 522.50  VACTOR SERVICE
Total 46039 522.50
HARTFORD LIFE & ACCIDENT 46040 11/372014 368.00 LIFE INS FOR NOVEMBER
INS. e
Total 46040 368.00
KAREN CASEY 46041 11/3/2014 1,750,00  LATERAL REIMBURSEMENT
thal 16041 1,750.00
Date: 11/3/14 09:19:36 AM Page: 1
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Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 11/3/2014 Through 11/3/2014

Vendor Name Check Number Effective Date Check Amount Transaction Description
MES VISION 46042 117372014 286.60 VISION INS FOR NOVYEMBER
Total 46042 286.60
NATIONWIDE RETIREMENT 46043 11/3/2014 125.00 DEFERRED COMP
SOLUTIONS
Total 46043 125.00
OFFICE DEPOT, INC, 46044 i1/3/2014 188.69 OFFICE SUPPLIES
Total 46044 188.69
PLUMBERS DEPOT, INC 46045 11/3/2014  4317.84  NOZZTEQ
Totat 46045 4,317.84
LIONEL POINCENOT 46046 11/3/2014 _ 2,100.00  LATERAL REIMBURSEMENT
Total 46046 2,100.00
POLYDYNE, INC 46047 11/3/2014 12,337.92 POLYDYNE
Total 46047 12,337.92
PUBLIC EMPLOYEES HEALTH 46048 11/3/2014 20,804.79  HEALTH INS FOR NOVEMBER
Total 46048 20,804,79
QUALITY CHEVROLET 46049 117372014 1,284.18 VEHICLE MAINT AND REPAIR
Total 46049 1,284.18
RANCHO SANTA FE SECURITY 46050 11/3/2014 258.00 ALARM SYSTEM
SYSTEMS
Total 46050 258.00
R. J. SAFETY SUPPLY CQ., INC. 46051 11/3/2014 _ 166.80  SAFETY ITEMS
Total 46051 166,80
THE GUARDIAN 46052 11/3/2014 __ 3,677.15  DENTAL/DISABILITY INS FOR NOV
Total 46052 3,677.15
TRI COMMUNITY ANSWERING 46053 11/3/2014 50.00 ANSWERING SERVICE-OCTOBER
SERVICE o
Total 46053 90.00
T.S. INDUSTRIAL SUPPLY 46054 11/3/2014 12718  PVC DISCHARGE HOSE
Total 46054 127.18
UNIFIRST CORPORATION 46055 11/3/2014 203.78 LAUNDRY SERVICE
Total 46055 203.78

Date: 11/3/14 05:19:35 AM
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Leucadia Wastewater District
Check/Voucher Register - CHECK REGISTER
1005 - UNION BANK GENERAL
From 11/3/2014 Through 11/3/2014

Vendor Name Check Number Effective Date Check Amount Transackion Description
Report Total 71,172.07
Date; 11/3/14 09:19:36 AM Page: 3
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OCTOBER
10/1/2013
10/2/2013

10/14/2013
10/16/2013
10/30/2013

NOVEMBER
11/1/2013
11/7/2013

11/13/2013
11/27/2013

DECEMBER
12/2/2013
12/5/2013

12/11/2013
12/12/2013
12/25/2013

JANUARY
1/3/2014
1/8/2014

172212014

FEBRUARY
21172014
2/5/12014

2/12/2014
211972014

MARCH
31312014
3/6/2014

3/12/2014
3/19/2014

LEUCADIA WASTEWATER DISTRICT

2013
Board
Employee
Employee
Employee
Emplioyee
TOTAL

Board
Employee
Employee
Employee
TOTAL

Boaid
Employee
Employee
Employee
Employee
TOTAL

2014
Board
Employee
Employee
TOTAL

Board
Employee
Employee
Employee
TOTAL

Beard
Employee
Employee
Employee
TOTAL

YEAR TO DATE EMPLOYEE AND BOARD PAYROLL AMOUNTS

$6,096.79
$40,219.84
$12,051.04
$42 112.49

$42,161.63
$142,641.79

Incentive

$1,047.98
$1,062.71
$42 268.87

$41,964.54

$87,244.10

Incentive

$5,776.75
$20,174.25
$41,450.93
2339.09

Sick buy back
Incentive

$69,741.02

$1,475.84
$41,481.11

$42,221.41
$85,178.36

$3,942.03
$43,297 27
$2,994.35

$41,851.01
$92,084.66

Incentive

$3,174.36
$42.365.51
$8.811.60

41,712.29
$96,063.76

Incentive

42

ATTACHMENT 10



APRIL
4/1/2014
4212014
4/9/2014

4/16/2014
4/30/2014

MAY
51212014
511212014
51412014
5/28/2014

JUNE
6/2/2014
6/11/2014
6/25/2014

JULY
7131204
7/9/2014
7/23/2014

AUGUST
8/5/2014
8/6/2014

8/13/2014
8/20/2014

SEPTEMBER
9/3/12014
9/4/2014

9/16/2014
9/17/2014

OCTOBER
10/1/2014
10/3/2014
10/8/2014

10/15/2014
10/29/2014

LEUCADIA WASTEWATER DISTRICT

YEAR TO DATE EMPLOYEE AND BOARD PAYROLL AMOUNTS

Board
Employee
Employee
Employee
Employee
TOTAL

Board
Employee
Employee
Employee
TOTAL

Board
Employee
Employee
TOTAL

Board
Employee
Employee
TOTAL

Board
Employee
Employee
Employee
TOTAL

Employee
Board
Employee
Employee
TOTAL

Employee
Board
Employee
Employee
Employee
TOTAL

Incentive

Incentive

Incentive

Retirement

Incentive
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$4.128.58
$41,623.74
$921.19
$41,646.80

$41,490.61
$129,810.92

$3,750.39
$921.19
$42,793.88

$41,948.64
$89,414.10

$3,803.65
$43,921.40

$42,998.91
$90,723.96

$2,949.20
$43,104.03
$43,900.37
$89,953.60

$2 848.67
$44,841.35
$18,121.75

$44.093.61
$109,905.38

$44,446.50
$4,227.18
$10,048.90

$43,570.16
$102,292.74

$40,167.92

$4,362.16
$14,793.18
$40,300.04

39,487.52
$139,110.82



LEUCADIA WASTEWATER DISTRICT
YEAR TO DATE EMPLOYEE AND BOARD PAYROLL AMOUNTS
NOVEMBER

11/3/2014 Board $3,635.20
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LEUCADIA WASTEWATER DISTRICT
OPERATIONS REPORT
FISCAL YEAR 2015 (July 2014 - June 2019)

G¥

CURRENT MONTH - October 2014 FY 2013-2014
Period Total Rain | Total Flow | Total EDU's | LWD ADF GPD/EDU RECLAIMED ADF
inches MG 28,277 (MGD) ADF {ac-ftimo) {(MGD)
JULY 0.00 127.10 26 410 145 44 .47 418
YTD 0.00 127.10 28,303
AUGUST 0.32 124.31 37 4.01 141 38.19 4,20
YTD 0.32 124.31 28,340
SEPTEMBER 0.00 116.10 26 3.87 136 20.26 4.12
YTD 0.00 116.10 28,365
OCTOBER 0.00 121.52 14 3.92 138 20.66 4.10
YTD 0.00 121.52 28,380
NOVEMBER 4.12
YTD
DECEMBER 416
YTD
JANUARY 4.08
YTD
FEBRUARY 3.90
YTD
MARCH 4.05
YTD
APRIL 4.00
YTD
MAY 3.86
YTD
JUNE 4.04
YTD 0.00 0.00 0.00
Annual Total 0.32 489.03 103 Pl 133.58
Mo Average 0.08 122.26 26 3.98 ] 140 ] 33.40 4.08

operations report













Assets

Leucadia Wastewater District

Balance Sheet
Asof 10/31/2014

Cash & Investments

Accounts Receivables

Prepaid Expense

Funds held with Encinca Wastewater Authority
Capital Assets

Less Accumulated Depreciation

Total Assets

Total Assets

Liabilities

Accounts Payable & Accued Expenses
Developer Deposits

Total Liabilities

Total Liabilities

Net Position
Beginning Net Position

Investment in Capital Assefs
Reserves

Total Beginning Net Position
Current Change In Net Position

Other

Total Current Change In Net Position
Total Net Position

Total Net Postion

Total Liabilites & Net Positicn
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1CAS
2A/R
3PRE
4EWA
4F/A
6DEP

AP
DEVD

IC/A
RESV

Current Year

34,841,481.49
82,394.03
643,988.56
906,849.00
144,864,121.22
(48,024,593.63)
133,314,240.67

133,314,240.67

510,477.74
253,886.54
764,364.28

764,364.28

98,015,527.59
37,577,007.14

135,592,534.73

(3,042,658.34)

(3,042,658.34)

132,549,876.39

132,549,876.39

133,314,240.67




























LEUCADIA WASTEWATER DISTRICT
QUARTERLY TREASURER'S REPORT SUMMARY

SUMMARY OF INVESTMENTS AT September 30,2014

AMORTIZED COST % QF TOTAL
ASSETS 9/30/2014 Actuat Allowed

LAIF - STATE INVESTMENT PCOL $ 16,224,505.00 44.7% 75.0%
SAN DIEGO COUNTY INVESTMENT POOL 11,390,113.00 31.3% 75.0%
CAMP - JPA INVESTMENT POOL 153,440.98 0.4% 75.0%
CAMP PORTFOLIC - US BANK Safekeeping

US Treasury Bonds/Notes 3,992,809.14 11.0% 75.0%

Federai Agency - GNMA Pcols 9,993.18 0.03% See below

Federal Agency Bond Notes 2,992,797.71 8.2% See below

Corporate Notes 1,571,601.78 4.3% 10.0%

8,567,201.81

TOTAL INVESTMENTS $ 36,335,260.79 | 100.0%

[Total Federal Agency Investments 3,002,790.89 8.3% 75% |

0

INTEREST FOR THE QUARTER ENDED September 30,2014

INTEREST AVERAGE

MONTH EARNED RETURN
July $ 15,532.00 0.51%
August 14,451.00 0.49%
September 14,746.00 0.48%
TOTALS $ 44,729.00
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Ref: 14-4288

Community Affairs Committee Meeting Report

Presented by Director Sullivan

Meeting held October 15, 2014
1. Review and discuss the fall draft 2014 newsletter layout.

The CAC reviewed and commented on the text and layout of
the newsletter. TRG will make the recommended changes.

The CAC directed staff to move forward with the production of
the newsletter.

The newsletter was mailed out the week of November 3, 2014.
2. LWD’s Facebook Update.

The CAC and staff reviewed a list of topics and ideas to post on

Facebook, along with an editorial calendar that states when

posts will go live on Facebook.

The CAC authorized staff and TRG to proceed with the topics
and calendar as proposed.
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REF: 15-4287

Ad Hoc Committee Meeting Report

Presented by Director Omsted

Meeting held October 22, 2014

1. Review and discuss the Board-General Manager/Staff
Relations Policy.

The Ad Hoc Committee reviewed the Board-General
Manager/Staff Relations Policy and directed staff to make a few
revisions to the policy.

This item will be reviewed later on in the agenda.
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RESOLUTION NO. 2254

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE LEUCADIA WASTEWATER DISTRICT
ADOPTING AN AMENDED AND RESTATED REVISED BASIC AGREEMENT OF THE
ENCINA WASTEWATER AUTHORITY

WHEREAS, the City of Vista, City of Carlsbad, Buena Sanitation District, Vallecitos
Water District, Leucadia Wastewater District (LWD) and City of Encinitas are the
“member agencies” of the Encina Wastewater Authority (EWA), a California joint powers
authority; and

WHEREAS, the EWA member agencies are authorized and empowered to
contract for the joint exercise of powers under the Government Code of the State of
California for the operation, maintenance and administration of their jointly owned
wastewater system, the Encina Joint System; and

WHEREAS, LWD is party to certain documents entitled the “Revised Basic
Agreement for Ownership, Operation and Maintenance of a Joint Sewage System” (RBA)
and the Revised Establishment Document (RED) for the EWA which establish the
ownership, operation, maintenance and administration of the Encina Joint System and
the EWA, respectively; and

WHEREAS, section 9 of the RBA has been amended to reallocate the Phase V
capacities and ownership for Unit |, Unit J and Reserve; and

WHEREAS, section 10 of the RBA has been amended to identify current
reclamation facilities; and

WHEREAS, section 17 of the RBA has been amended to identify, by reference,
the methodology for allocating capital expenses associated with Phase V capacity and
costs; and

WHEREAS, it is in the best interest of EWA and its member agencies that these
and other administrative amendments be included in the RBA; and

WHEREAS, the EWA Board of Directors and Joint Advisory Committee on
October 22, 2014 recommended that the Boards and Councils of the Member Agencies
consider and adopt the proposed Amended and Restated Revised Basic Agreement.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE LEUCADIA
WASTEWATER DISTRICT DOES HEREBY RESOLVE, DETERMINE AND ORDER as
follows:

Section 1;  Adopt the Amended and Restated Revised Basic Agreement,
attached hereto as Exhibit A, as recommended by the EWA Board of Directors
and Joint Adviscry Committee.
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PASSED AND ADOPTED by the Board of Directors at a meeting of the Leucadia
Wastewater District held November 12, 2014 by the following vote:

AYES:
NOES:
ABSENT:;

ABSTAIN:

David Kuichin, President

ATTEST:

Paul J. Bushee, Secretary/Manager

(SEAL)
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EXHIBIT A

REVISED BASIC AGREEMENT.
FOR )
OWNERSHIP, OPERATION AND MAINTENANCE OF A JOINT SEWAGE SYSTEM
AS AMENDED OCTOBER 22, 2014

Ref: Admin.14-10934
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Revised Basic Agreement — Encina Jpint Powers Authority
Ref: Admin.14-10934
Amended: October 22, 2014

REVISED BASIC AGREEMENT
FOR
OWNERSHIP, OPERATION AND MAINTENANCE OF A JOINT SEWAGE SYSTEM
AS AMENDED
EFFECTIVE OGTOBER 22, 2014

THIS AGREEMENT (hereinafter referred to as the Revised Basic Agreement), is made
and entered into as of the 22" day of Octobsr 2014, by and among the CITY OF VISTA, a charter
city (hereafter VISTA), the CITY OF CARLSEBAD, a charter city (hereafter CARLSBAD), the
BUENA SANITATION DISTRICT, a County Sanitation District (hereaflfer BUENA), the
VALLECITOS WATER DISTRICT, a County Water District (hereafter VALLECITOS), the
LEUCADIA WASTEWATER DISTRICT, a County Water District (hereafter LEUCADIA), and the
CITY OF ENCINITAS, a general law cify (hereafter ENCINITAS).

RECITALS

WHEREAS, the parties hereto are responsible for providing sewage collection,
transmission, treatment and disposal services in their respective service areas and are authorized
to contract with other parties for the provision of such services; and, :

WHEREAS, on July 13, 1261, VISTA and CARLSBAD entered into a Basic Agreement
pursuant to Chapter 5 of Division 7 of Title 1 of the California Government Code to acquire,

construct and operate a Joint Sewer System; and,

WHEREAS, the Basic Agreement provided thaf other municipal corporafions and public
districts or agencies may become parties fo the Basic Agreement, thereby bacoming members of

the joint powers authority; and,

WHEREAS, on January 6, 1964, BUENA became a member of the joint powers authority
and acquired certain inferests and capacity rights in the Joint System; and,

WHEREAS, on March 22, 1965, VALLECITOS (then San Marcos) became a member of
the joint powers authority and acquired certain inferests and capacity rights in the Joint System;

and,

WHEREAS, on August 17, 1971, LEUCADIA and ENCINITAS (then Encinitas Sanitary
District) became members of the joint powers authority and acquired certain interests and
capacity rights in the Joint System; and,

WHEREAS, it is the desire of the parties hereto to (a) continue functioning through a joint
powers authority and (b) modify and condense the enabiing legal documents for the joint powers
authority by entering into & Revised Basic Agreement pursuant to Articie 1, Chapter 5, Division 7,
Title 1 of California Government Code relating fo the joint exercise of powers, for the purposes of
planning, designing, owning, operating, and maintaining a joint sewer system and concurrently
establishing, by separate agreement, the Encina Wastewafer Authority ("EWA™.
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Revised Basic Agreement — Encina Joint Powers Authority

Ref: Admin.14-10934

Amended: October 22, 2014

NOW THEREFORE, THE PARTIES HERETO COVENANT WITH EACH OTHER AS FOLLOWS:

Section 1 DEFINITIONS

For the purposes of this agreement the following terms shall have the meanings indicated:

1.1 Joint Advisory Commitiee (JAC), A committee composed of represenfatives of the
member agencies that advises both the member agencies and the Operator/Administrator on

issues relating fo the Joint System.

1.2 Joint System. The Encina Water Pollution Controt Facility (Unit 1), and the Encina
Ocean Outfalt {Unit J) including all related land, rights of way, and appurtenances (collectively,

“Encina’).

1.3 Member Agencies. The six members of the Encina Wastowater Authority:  Vista,
Carlshad, Buena, Vallecitos, Leucadia, and Encinitas.

1.4 Operator/Adminisirator.  The public agency designaied by the member agencies as
being responsible for operating, maintaining, and administering the Encina Joint System. Since
August 1, 1988, the Operator/Administrator has been the Encina Wastewater Authority.

1.6 Biosolids. Primarily organic solid product, produced by the wastewater treatment
processes, which can be beneficially recycled.
History: Adopled December 17, 1990; Amended effective November 18, 1992; November G, 1994,

Section 2 JOINT PARTICIPATION

The member agencies shall pariicipate jointly in the planning, ' design, acquisition,
construction, ownership, operation, maintenance and use of the Joint System (including any future
expansions thereof), and shall pay for such activities as hereinafter specified.

History: Adoptad December 17, 19580.
Section 3 AREA TO BE SERVED BY THE JOINT 8YSTEM

3.1 Existing Service Area. The area to be served by the Joint System is shown on Exhibit
A, which is aftached herefo and made a part of this Revised Basic Agreement by reference.
Areas lying outside a member agency's legal boundary but inside that member agency's Exhibit A
service area may be served by the member agency, providing the member agency provides
assurance in the form of a legally binding agreement that these discharges will meet all applicable
rules and regulations. Any wastewater or biosolids received from outside a member agency's
legal boundary pursuant fo such agreement shail be regarded as the wastewater or biosolids of
the member agency for the purposes of billing, capacity, and source control.

3.2 Revisions to the Service Area, Areas fying outside the Exhibit A service areas of the
member agencies may be served, provided such areas are annexed by a member agency.
Notification of such annexations must be made in writing to the Joint Advisory Commitice so that
Exhibit A can be medified as approptiate. Member agencies can also request alteration of their
Exhibit A service areas; such modifications must be approved in writing by ail member agencies,
as evidenced by receipt of resolutions from the goveming bodies of all member agencies.
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Revised Basic Agreement — Encina Joint Powers Authority

Ref: Admin.14-10934

Amended: Cclober 22, 2014

Member agencies whose Exhibit A service areas are enlarged shall be respanslbie for providing

adequate capacity.

3.3 Prohibition on Discharges from Qutside the Exhibit A Service Area. Each member
agency agrees that it will neither permit nor knowingly countenance the use of the Joint System,
directly or indirectly, for the disposal of wastewater or biosolids originating outside of is legal
boundary except in the above manner, extent and conditions.

History: Adopted December 17, 1990; Amended effective November 18, 1992; November-G, 1994,

Section 4 ENLARGEMENT OF THE JOINT SYSTEM

Any member agency having first obtained the consent of Carlsbad and Vista, may at its
sole cost and expense enfarge any porlion of Unit | or J of the Joint System in which it is the
owner of capacity rights and any increased capacity in such unit or portion resulting from such
enlargement shall belong to the member agency paying the ‘cost and expense thereof. No
member agency shall unreasonably withhold consent to such enlargement.  Any such
enlargement shali be constructed in accordance with plans and specifications approved by

Carlsbad and Vista.
History: Adopted December 17, 1930; Amended effective November 18, 1992.

Section 5 PROTECTION OF THE JOINT SYSTEM/SOURGE CONTROL

5.1 Protfeclion of the Joint System. The Joint System shall not be used by any member
agency for any purpose other than the conveyance, treatment, reuse, or disposal of wastewater
and its by-products. Wastewater shall be consfrued fo mean domestic sewage and trade
wastewaters. Each member agency shall adopt and enforce ordinances, resolutions, rules and
reguiations, concerning the type and condition of wastewater permitted to be discharged into the
sewers under its control and shall prohibit the discharge of any wastewater which would be
detrimental to the Joint System, or to the use of by-products generated by the Joint System. Such
ordinances, resolutions, rfules and regulations shall reflect the applicable federal and stafe statutes
and regulations and shall be consistent with the Operator/Administrator’s industrial pretreatment

reguiations.

5.2 Prohibitions. No member agency shali allow excessive infiltration of any surface or
storm waters to be discharged directly or indirecily into the Joint System. No member agency
shall allow cooling water or other unpoiluted industrial wastewater to be discharged directly or
indirectly info the Joint System without the consent of all other member agencies. No member:
agency shall authorize a discharge from any groundwater cleanup site unless the discharge is
authorized in advance by the Operator/Administrator.

History: Adopted December 17, 1990; Amended effective November 18, 1992,
. Section6 CAPACITY AND USE OF CAPACGITY (CAPACITY INFRINGEMENT)

Zach member agency shali own and enjoy a perpetual right fo use its Joint System
capacity in the proportions set forth immediately below herein. No member agency shaf in any
way grant, -encumber, limit or restrict its interest in any part of the Joint System for any purpose
other than the freatment and disposal or reuse of wastewater and the managament of wastewater
treatment byproducts, or use the Joint System or any part thereof to a greater percenfage than its
capacity rights, except as set {orth in Section 9 herein, without the prior written consent of the
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Revised Basic Agreement — Encina Joint Powers Authorily
Ref: Admin,14-10934
Amended: Ocicher 22, 2014

other member agencies, provided that no such excessive use without written consent shall be
construed as a waiver of capacily righfs by any member agency.

History: Adopted December 17, 1990; Amended effective November 18, 1992,

Section 7 CAPACITY MONITORING

‘Each member agency shall participate in a joint flow metering system, operated and
administered by the Operafor/Administrator, and facilitate such measurements of flow into the
Joint System as needed for billing purposes and to verify that each agency is within its capacity
rights. This metering system shall be maintained according to a separate agreement executed by

the Operator/Administrator and the member agencies.

Hisfory, Adopted December 17, 1990,
Section 8 ACCQUISITION/SALE OF EXCESS CAPACITY

In the event that any member agency hereafter requires additional capacity in the Joint
Systemn and capacity is available from another member agency, the capacity may be licensed,
leased or purchased as necessary. Such lease or purchase shall be on terms as are hereaffer
agreed upon by the member agencies involved. In the event an inter-agency capacity agreement
is adopted, the Joint Advisory Commiftee shall be notified in writing. Licensing, lease or purchase
shall be subject to the terms and conditions established in Section 9 herein.

History: Adopted December 17, 1890; Amended effective November 18, 1692,

Section9  GAPACITY RIGHTS IN UNITS

9.1 Unit I and UnitJ Capacity. Capacity rights shall be as follows:

Member ~ -Unit | Liquid Unit | Solids ~ Unit J Disposal
Agency MGD Percentage MG Percenfage MGD Percenfage
Vista 10.67 26.34% 10.67 24.63% 10.67 24.63%
Carlsbad 10.26 25.33% 10.26 23.69% 10.26 23.69%
Buena 3.00 7.41% 3.00 6.93% 3.00 6.93%
Vallecitos 7.67 18.93% 10.47 24.17% 10.47 24.17%
Leucadia 7.11 17.55% 7.11 16.42% - 7.11 16.42%
Encinitas 1.80 4 44% 1.80 4.16% 1.80 4.16%
Total 40,51 100.00% 43.31 100.00% 43.31 100.00%

The total disposal capacity of Unit J shall be 43.31 MGD average daily flow. This capacity
rating assumes that the wet weather peaking factor on the flows to Unit J shall confinue to be less
than 2.76, and all the parlies hereto agree fo make good faith efforts to ensure that the wet

weather peaking factor on the flows to Unit J remains below 2.76.

History: Adopted December 17, 1550; Amended effective October 22, 2014.

9.2 Unit | Capagcity Infringement. The member agencies agree to make available up fo 5
percent of their respective shares of total capacities, as set forth in Section 9.1 through a reserve
capacity pool, in accordance with the following terms and conditions:
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9.2.1. Flow_Calculation. For the purposss of caiculating payments due for
icensing under this section, flows shall be based on measured (ADS) flows, to the maximum
extent feasible. Solids loading flows shall be based on the total flow originating within each
member agency. Voting righfs, as described in Section 11 shall be in no way affected by
temporary use of reserve capacity under this section. Total Reserve Capacily is the total capacity

shown in paragraph 9.2.7. below.

9.2.2. Monitaring of Capacity Demand. Each agency shall provide monthly reports
to EWA regarding fufure capacity committed, based upon its acceptance of applications for or
issuance of any building permits, letters of availability, cerfificafes or other enfitlements for use
which represent thal sewer capacity is available to the applicant or project, or which enforceable
or practically commit the agency to provide fufure sewer service. Reports shall be submitted in
such form as the Board of EWA may require. Before the measured and commitfed flows reach
75% of Encina's total capacity {per Section 9.1), the EWA shall initiate a program to ensure

adequate capacity to meet projected needs.

9.2.3. Excess Use a Trespass. Any use of capacily in excess of 95% of their
respactive share of Encina's tolal capacity (per Section 9.1) plus 50% of the Total Reserve
Capacity, or otherwise in viclafion of this secfion, shall be considered a frespass. At the request
of any member agency, EWA shall, and is hereby authorized to specifically enforce the terms of
this section (Section 9.2) against a member agency or agencies on hehalf of the remaining
member agencies, including through commencement of a proceeding atf law or equily. The parties
' agree that specific enforcement is a proper remedy in that payment of damages is not an
adequate remedy for the potential fosses io any member agency resuiting from the loss of
capacity. 'For example, replacement of capacity may be impractical and the consequences for the
economic development of the members are not readily subject to quantification. Each member
agency hereby consents to the commencement of such action or acticns by EWA, and waives
any right it may have to further approval of such acfions under the joint powers agreement
creating and establishing EWA. [n addition fo any injunctive relief, EWA may seek consequential
damages on behalf of the remaining member agencies. In any such action, the prevailing party

shall be entitled fo atforney's fees and costs.

9.2.4. Indemnity and Hold Harmmiess. In addition to payment of the amount
specified herein, each agency agrees fo indemnify, defend and hold harmless the EWA and the
other member agencies for any claim, demand, cost, penally, fine or damage (inciuding
reasonable aftorney’s fees and cosis of investigation), arising out of its violation of this section,
whether resulting from the agency's active or passive, negligent or intentional act or failure to act
to prevent a violation, and notwithstanding the active or passive nhegligence of those member
‘ageneies which are in compliance with the provistons of this section.

: 9.2.5. License Payments. When any member agency's flows exceed 100% of its
capacity allocation for the trealment of solfids, and/or freatment and/or disposal of liquids, for any
continuous three-month peried, such member agency shall pay for the use of such capacity from
the reserve capacity pool in ‘accord with the schedule of values, as adjusted each July 1
{commencing in July 2013) by updating the facility spreadsheet to include any additional and
changed capital project costs, and to reflect the current Engineering News Record — Los Angeles
(“ENRLA" construction cost index, as follows (see Exhibit C): '

(a) Any portion of reserve up to 50% of Total Reserve Capacity:

14



Revised Basis Agreement — Encina Joint Powers Authority
Ref: Admin.14-10934
Amended: October 22, 2014

$203,824 per MGD of Unit | liquid capacity per year
$400,086 per MGD of Unit | solids capacity per year
$73,753 per MGD of Unit J capacity per year

(b) The use of reserve amounts over 50% of Total Reserve
Capacity shall be a violation of this section. In addificn fo any cther remedy provided herein, ot
avajlable fo EWA or the member agencies, an agency shall pay for such use:

$339,706 per MGD of Unit  liquid capacity per year
$668,311 per MGD of Unit | sofids capacity per year
$122,922 per MGD of Unit J capacity per year

{c) Payments to member agencies with unused reserve shall be
made annually. Payments from meimber agencies shall be made guarterly fo the EWA and held
in a special account.

History: Adopted December. 17, 1990; Amended effective Cofober 22, 2014.

9.2.6. Restrictions on Use Qver 40% of Reserve. If-at any time any agency shall
have enforceable or practically commifted to provide future sewer service which, when added to
its then existing actual fiows, equals 95% of its allocated capacily (per Section 9.1} plus 40% of

the Total Reserve Capacity, such agency shall:

(a) Immediately halt the acceptance or issuance of any building
permits, letters of availability, cettificates or other entitlements for use which represent that sewer
capacity is the agency to provide future sewer service.

(b) Immediately inform EWA, in writing, that it has reached this
threshold, of the actions it has taken to impiement 9.2.6(a) above, and of its intention to present a
plan to EWA, within 30 days, for capacity management to prevent the agency from exceeding use

of 50% of the Total Reserve Capacity.

9.2.7. Reserve Capacity. Reserve capacity shall be as follows:

Member Unit 1 Ligquid Unit | Solids Unit-d Disposal
Agency MGD Percentage MGD Percentage MGD Percentage
Vista 0.54 26.34% 054  24:63% 0.54 24.63%
Carlshad 0.51 25.33% 0.51  23.60% 0.51 23.69%
Buena 0.15 7.41% 0.15 6.93% 0.156 6.93%
Vallecitos 0.38 18.93% 0.52 2417% 0.52 2417%
Leucadia 0.36 17.55% 0.36 16.42% 0.36 - 16.42%
Encinitas 0.09 4.A45% 0.09 4.16% 0.09 4.16%
Total 2.03 100.00% 2.17 100.00% 2.17 100.00%

History: Adopted Decembsr 17, 1990; Amended effective Cclober 22, 2014,

9.2.8. Sole Method of Allocation. No agency shall provide capacity to any other
member agency except pursuant fo this section without the unanimous consent of the member
agencies; provided that an agency may agree to provide additional capacity on a temporary basis
to an agency which has used the maximum reserve capacity authorized by this section if: (1)
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such arrangement proi/ides for payments at rates not less than the maximum reserve capacity
rate per paragraph 9.2.5(b), above; and {2) the capacity so provided does not reduce tha Totzl
Raserve Capacity available.

Histcry: Adopfed December 17, 1990; Amended effective November 18, 1992; January 14, 1997.
Section 10 CAPACITY RIGHTS FOR RECLANMATION

10.1 Future Reclamation. Any member agency, at ifs own expense, may, and shall have
the right to, reclaim water from any wastewater in the Joint System which emanates within the
jurisdiction of the respective member agency. And, subject to the following limitations, each
member agency shall have the .right to install facilities for the reclamation of water from
wastewater. Any proposed reclamation shalt require the approval of all the member agencies in
the event that the proposed reclamation facility is designed and/or constructed such that {i) any
solids or non-treated effluent from any such facility may be discharged into Unit | of the Joint
System and/or {if) any reclaimed water may be discharged info Unit J of the Joint System. Such
approval shall not be withheld unless the use of the preposed reclamation facility would adversely
affect one or more of the member agencies and the reclaiming member cannot reasonably
mitigate the adverse impact, Nothing in this section shall be construed so as fo require approval
by the member agencies as to the geographic location of a reclamation facility constructed solely

within the boundaries of any member agency.

10.2 Existing Reclamation. Saction 10.1 above pertains to all future reclamation facilities.
LCurrently constructed facilittes may be operated fo their capacity without further action by owners.
The current reclamation faciliies and capacities are as follows:

MEMBER AGENCY REGLAMATION FAGILITY CAPACITY IN MGD
Carishad Carlshad Water Recycling 4.00 MGD
Facility
Leucadia Gafner "~ 1.00 MGD
Vallecitos Meadowlark 5.00 MGD

History: Adopted December 17, 1990, Amended effeciive November 18, 1992; QOctober 22, 2014.
Section 11 JOINT ADVISORY COMMITTEE

The member agencies have created a Joint Advisory Commiftee (JAC) to advise the
member agencies and the OperatorfAdministrator. JAC shall continue in this advisory role.

11.1 Powers. Recommendations of JAC shalf be advisory only. The JAC shall have the
following responsibilities:

11.1.1 Te review the operation and maintenance of the Joint System, including the
cost thersof, and make reports and recommendations o the governing bodies of the member

agencias,
11.1.2 To review and make recommendations regarding proposed expansion,

enlargements or modifications of the Joint System fo the governing bodies of the member
agencies; and,

11.1.3 To review and make recommendalions regarding contracts, budget matters,
regulations, policies, permits and other documents and issues as appropriate’ to the
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Operator/Administrator. Each report and recemmendation of the JAC permitted by this Section
shall be considered as having been made by all the member agencies when made io the
Operater/Administrator and made in accordance with the voting rights and percentages set forth

nelow in Saction 11.4.4.

11.2 Representation on JAC. JAC shall be constituted by two appointed representatives
from each member agency, with one alternate for each appointed representative. JAC
representatives may, but need not, be memt?ers of the goveming bodies of the membear agencies.

11.3 Cfficers of JAC. JAC shall elect its own officers, which shall include a Chairman,
Vice-Chalrman, and Secretary. The Chairman and Vice-Chairman shall be JAC representatives

and the Secretary may, but need not, be a JAC representative.

11.4 Meetings of the JAC.

11.4.1 Regular Meetings. The JAC shall provide for its regular meetings,; provided,
however, it shall hold at least one regular meeting per year. The dates, hour, and place of the
regular meetings shalt be established by JAC.

11.4.2 Ralph M. Brown Act. All meetings of the JAC, including, without limitations,
regular, adjourned regular, and special meetings, shall be called, noticed, held, and conducted in
accordance with the provisicns of the Ralph M. Brown Act (commencing with Section 54950 of

the California Government Code;.

11.4.3 Minutes. The JAC Secretary shall cause e be kept minutes of ail meetings
of the JAC, and shall cause a copy of the minutes to be forwarded to each JAC representafive.

11.4.4 Vote. The fotal vote of all members of the JAC shall equal 100%. When
voting on a matler involving the Treatment Plant (Unit 1) or Ocean Outfall (Unit J) each JAC
representafive's percentage vote shall equal one-half of the percentage of that unil's capacity
owned by the representative’s agency. if only cne of an agency’s representatives is present, this
representative’s percentage vole shall equal the tofal percentage of that unit' s capacity owned by
the representative’'s agency. If both representatives are absent, each alternate shall have a
percentage vote equal to cne-half of the percentage capacity of the alternate’s member agency;
provided, however, at any JAC meeting where any member agency is represented by only one
alternate, the alternate shall have a petrcentage of vote equal to the total percentage of fhe

capacity of the agency he/she represents.

11.5 Ruies. JAC shali adopt rules and regulations for the place, time and conduct of JAC
meetings.

11.6 Payment for Attendance. The Operator/Administrator (or, if requested hy the
appointing member agency, that member agency as fo ifs representatives) shail pay each
representative (or alternate who attends a meeting by reason of the absence of a representative)
an atiendance fee of twenty-five ($25) for each JAC meeting, provided that such payment does
not exceed fifty dollars {($50) per calendar month. Altendance fees shall be paid monthly. [This

fee waived per legal counsel opinion.]
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11.7 Assistance from the Operator/Administrator.  The Operator/Administrator shall
provide supplies and clerical and secrefarial help for JAC. The cost of such supplies and
assistance shall be considered part of the expense of operating and maintaini ing the Joint System.

History: Adopted December 17, 1980; Amended effective November 18, 1992; November 8, 1994;
February 8, 2600.

Section12  OPERATOR/ADMINISTRATOR

The Joint System shall be maintained and operated by any one of the parties hereto, or by
another Public Agency, which party or other public agency shall be known as the Operator/

Administrator.

12.1 General Duties.

12.1.1 Joint System. The Operator/ Administrator shall maintain and operate the
Joint Systermn, and shall preserve il in good repair and working order, all in accordance with
recognized sound engineering and accounting practices and local, slate, and federal laws and

reguiations.

' 12.1.2 Pump Staions. The Operator/Administrator aiso shall operafe and
maintain, at the expense of the Cities of Vista and Carlsbad, the Agua Hedionda and Buena Vista
Pump Stations {formerly Units G and C of the Joint System) within an annual budget prepared by
the Operator/Administrator and approved by Vista and Carisbad.

12.1.3 Other Fadiliies. The Operator/Administrator shall have the authority to
operate and maintain other facilities outside the Joint System as recommended unanimously by
JAC and in accordance with Cperator/Administrator executed operatlon agreements, which may

include budgeting responsibiiities.

12.2 Besignation and Specific Powers. Effective August 1, 1988, the member agencies
created a public agency known as the Encina Wastewater Authority (EWA) to serve as the
Operator/Administrator of the Encina Joint System. The EWA shall continue to serve as the
Operator/Administrator until such time as EWA is terminated by written consent of a majority of
the member agencies, evidenced by certified copies of resolufions by their.govemning bodies. The
organization, adminisfration, rules, and specific powers of the EWA shali be as set forth in the
Revised Establishment Document estabiishing the EWA. Upon termination of the EWA and
replacement with another Cperator/Administrator, employees of the EWA shall become the
employees of the new Operator/Administrator subject to existing employment contracts, seniority,
retirement rights and any other employee benefits or rights now enjoyed by those employess.

History: Adopted December 17, 1990; Amended effactive November 18, 1992
Section 13 BUDGET[NG AND AGCOUNTING

13.1 Annual Budgets. Annually, the Operator/ Administrator shall prepare an operation,
maintenance, and administration budget (hereafier referred to as the O & M budget) and a capital
improvement program budget (hereatter referred to as the capifal budget.) The budgets shall be
prepared in accordance with generally accepted accounting principles.
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13.1.1 Preparation of Estimated O & M Budget. No later than May 1 of each vyear,
the Operator/Administrator shall prepare an estimated budget of the (a) amount of money
required fo operate, maintain and administer the Joint System during the ensuing fiscal year, and
(b} the proportionate amount fo be paid by each member agency. Such estimate shall be based
on the total cperation, mainténance, and administration costs during the current fiscal year as
such costs are set forth in the current approved budget for the Joint System.

13.1.2 Approval of Estimated O & M Budget. Each estimated O & M budget
adopted by the Operator/Administrator shall be forwarded to the JAC for consideration and for
submission to the member agencies for approval. The Operator/Administrator's estimated O & M-
budget shall be deemed effective upon unanimous approval by the member agencies and upon
the receipt by the Operator/Administrator of certified copies of approving resolutions or minute
orders from the governing bodies of sach of the member agencies. Until such time as format
approval has been received from each member agency, the estimated O & M budget shall
constitute merely a proposed budget, subject o consideration or revisions. The O & M budget
shall be considered separately from the capital budget and may be approved independently. [n
the event a proposed budget is not approved, the Operator/Administrator shall continue to operate

using the O & M budget figures from the previous fiscal year.

13.1.3 O _& M Contributions. Each member agency shall pay its estimated
portion of the budgeted operation, maintenance, and administration costs and shall pay its
actual portion of the costs as determined pursuani to Section 16 of this Revised Basic
Agreement. Quarterly on October 15, January 15, April -15 and July 15, the Operator/
Administrator shall bill the member agencies and the member agencies shall deposit with the
Operator/Administrator approximately one fourth of the annual cost of operation, maintenancs,
and administration for the preceding quarter as described herein. Provided, however, that each
invoice shall be increased or decreased fo adjust the estimated amount payable based upon
the estimated total expenses incurred in the preceding quarter and the estimated fotal amount
and strength of wastewater received from each member agency during the preceding quarter.
In the event that at the.end of any fiscal year the amount paid by a member agency exceeds
the amount that should have been charged, the excess shall be credited to the member agency
the following fiscal year, In case of an underpayment, the member agency shall be assessed
the amount that should have been charged in the foilowing fiscal year. Each member agency
shall make quarterly contribution payments to the Operator/Administrator promptly af the time

they become due.

13.1.4 Actual O & M Contributions. The member agencies agree to contribute
from their treasuries the actual annual costs of the Joint System as divided among the member
agencies pursuant fo Section 16 of this Revised Basic Agreement. Such costs shall include the
actual costs of (1) all materials and supplies used or purchased for the operation, maintenance, or
administration of the Joint System, (2) all contracts lel by the Operator/Administrator for the
performance of budgeled O & M work, and (3) the salaries and wages of ail Operator/
Administrator empioyees providing such services, including vacations and sick leave benefits,
workers' compensation, social security and refirement payments, and heaith insurance. Such
costs shall be paid out of the funds deposited with the Operator/Administrafor by the member
agencies; provided however, the failure of any member agency to pay the Operator/Administrator
shall not relisve the other member agencies of their obligafion to pay their proportionate shares of
operation, maintenance, and administration of the Joint System.
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13.1.5 Preparation of Estimated Capital Budget. No later than May 1 of each year,
the Operator/Administrator shall prepare an estimated budget of the amount of money required
for capital improvement projects during each of the next five fiscal years and over the next twenty
years. The estimated capital budget shall show the estimated amount to be paid by each member
agericy. Such esfimate shall be based on existing and/or projected ownership as appropriate.

13.1.6 Approval_of Estimated Capital Budget. Each estimated capital budget
adopted by the Operator/Administrator shall be forwarded to the JAC for consideration and for
submittal fo the member agencies for approval. The Operator/Administrator's estimated capital
budget shall be deemed eifective upon unanimous approval by the member agencies and upon
the receipt by the Operator/Administrator of certified copies of approving resolutions or minute
orders from the governing bodies of each of the member agencies. Until such fime as formal
approval has been received from each member agency, the estimated capital budget shalt
constifute merely a proposed budget, subject to consideration or revisions. The capital budget
shall be considered separately from the O & M budget and may be approved independently.

13.1.7 Capital Contributions. Each member agency shall pay its actual portion of
the capital costs except as noted in Section 17 of this Revised Basic Agreemeni. Quarterly on
October 15, January 15, April 15 and July 15, the Operator/Administrator shall bill the member
agencies and the member agencies shall deposit with the Operator/Administrator approximately
one fourth of the actual estimated capital costs incurred in the preceding quarter, except as
otherwise specified in Section 18. Any capital funds remaining at the end of the fiscal year shall
be retained and credited toward the member agencies for the following fiscai year. Any capital
expenses unfunded at the end of the fiscal year shall be debited and charged to the member
agencies in the following fiscal year. Each member agency shall make quarterly contribution
-payments to the Operator/Administrator promptly at the time they become due.

13.1.8 Actual Capital Confributions. The member agencies agree to contribute
their actual capital costs pursuant fo Section 17 of this Revised Basic Agreement. Such costs
shall include the actual costs of (1) all materials and supplies used or purchased for capital
improvement of the Joint System and (2} all contracts let by the Operator/Administrator for the
performance of capital improvement projects. Provided however, the failure of any member
agency to pay the Operator/Administrator shall not relieve the other member agencies of their
obligation to pay their proportionate shares of the capital expenses of the Joint System.

13.1.9 Audif. Annually the Operator/Administrator shall cause the preparation of
an independent accountant audit of the financial statements.

- History: Adopted December 17, 1590; Amended effactive November 18, 1982; November 9, 1994;
August 12, 1998.

Section 14  ASSISTANCE TO OPERATOR/ADMINISTRATOR

When requested by the Operator/Administrator, the EWA shall provide assistance, and
make recommendations to said Operator/Administrator relative to all services and duties it is to
perform under the terms of this Revised Basic Agreement.

History: Adopted December 17, 1990; Amendad affective November 18, 1992, November 9, 1994.
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Section 15 RIGHTS OF WAY AND LAND ACQUISITIONS

The Cperator/Administrator and/or any of the member agencies may, as agreed upon in
writing by all the member agencies, act on behalf of the member agenciss in acquiring fands and
rights of way necessary for the operation, maintenance, ownership, and use of the Joint System.

History: Adopfed December 17, 1990; Amended effective November 18, 1992,

Section 16  PAYNENT OF OPERATION AND MAINTENANCE EXPENSES

16.1 Allocation of Expenses. All operation, maintenance and administration expenses for
Units i and J of the Joint System, hereatter referred {0 as O & M expenses, shall be paid by each
member agency based on each member agency's percentage of ownership and usage in these
units. For the purpose of this seclion, the fottowing definitions shalt apply: "usage" shall mean the
costs for power, chemicals, maintenance, and other sewage treatment, solids handling, and
disposal processes which result from wastewater entering Unit | or Unit J; "ownership” shall mean
the costs for insurance, administration expenses, laboratory expenses, ptant operations, services
and maintenance, and other wastewater collection and freatment, sclids handling and effluent
disposal costs which are incurred irrespective of the amount of wastewater which enters Unit | or

Unit J.

16.2 Payment Schedule. Fach member agency shall pay its proportionate share of the
operation,. maintenance and administration expenses in accordance with Section 13.1 of this

Revised Basic Agreement.

16.3 Revenue_from By-Products. Any revenue received from the sale of hy-products
arising out of the operation of the Joint System shall be apportioned to each member agency in
the same proportion as their share of the O & M expenses for the Joint Systam in the year in

which the revenue is received.

History: Adopted December 17, 1890; Amended effaciive November 18, 1992; Novernber 9, 1934,

Section 17  PAYMENT OF CAPITAL EXPENSES

17.1 Allocation of Expenses. Unless otherwise specified herein, capital expenses shall be
allocated based on existing or projected Unit [ or Unit J ownership as appropriate. Exceptions are -

as follows:

17.1.1 Phase IV _Expansion. Phase |V capacity and costs are allocated according
to the methodology shown in Exhibit B, aftached hereto and made part of this Revised Basic

Agreement by reference.

17.1.2 Phase V Expansion. Phase.V capacity and costs are allocated according to
the methodology shown in Exhibit D, attached hereto and made part of this Revised Basic

Agreement by reference.

17.1.3 Joint Flow Metering System. Each member agency is responsible for the
capital expenses of meters and monitors serving ifs respective service area. Capital expenses for
the monitors serving the entire Exhibit A service arsa shall be paid on the basis of Unit J flow.
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17.1.4 Additional Land/Right of Way Acquisition. All expenses shall be allocated in

accordance with the terms of a separate agreement to be adopted unammousiy by the member

agenCIeS

17.2 Payment Schedule. Unless otherwise specified herein, capital expenses shall be
paid on a guarterly basis. Exceptions are as foliows:

17.2.1 Additional Land/Right of Way Acquisifion. All expenses shall be paid in
accordance with the terms of a separate agreement to be adopted unanimodsly by the member

agencies.

17.2.2 Other Capifal Expenses. On occasion, capital expenses may occur earlier
in the fiscal year than would allow for regular quarterly billing. - If regular. guarterly billings do not
provide needed capital early enough during the fiscal year, supplemental capital billings shall be
sent to the mémber agencies. In such cases, the Operator/Administrator will notlfy the member
agency financial representatives as far in advance as possible.

History: Adopted December 17, 1990; Amended sffective November 18, 1992; August 12, 1898;
October 22, 2074.

Section 18  SETTLEMENT OF DISPUTE OR CONTROVERSY

18.1 Right fo Arbifration. Should any dispute or confroversy arise in connection with the
books, records or -accounts of any member agency or in connection. with the acquisition,
construction, maintenance, operation repair, reconstruction or enlargement of the Joint System or -
in connection with any of the affairs or operation thereof, or the execution of this agreement, the
governing bodies of member agencies that are affected by such dispute may elect to arbitrate the
dispute or controversy in accordance with this section. in the event of such election, the
governing body of each member agency aifected shall appeint or desighate one disinterested
person as an arbitrator, Said arbitrators so chosen, If an even number, shall designate an
additional disinterested person to make an odd number of arbitrators. Said arbitrators so chosen
shall act as a Board of Arbitrators in connection with any such dispute or controversy. The findings
of fact approved by a vote of the majority of the members of the Board of Arbitrators shall be
binding upon the affected member agencies.

18.2 Right of Obsetvation. The parties to any arbitration proceedings held under the
provisions of this agreement shall notify every other.-member agency not a party. thereto of such
arbitration proceedings and any other member agency shail have the right to be represented at
- such proceedings by a member agency designated observer.

18.3 Right fo Experf Arbitration. Any controversy which can be determined by an
engineer's or other expert's findings and which under this section could be submitted fo arbifration
may, if the parties thereto agree in writing to do so, be submitted to a named engineer or expert
who shall be the sole arbitrator. Any such engineer shall be a Registered Engineer in the State of
California. Any such engineer or expert shali be disinterested as required of arbifrators on an
arbitration board. He shall proceed in the same manner provided herein for an arbitration board.

History: Adopted December 17, 1990; Amended effective November 18, 1692,

82




Revised Basic Agreemant — Encina Jeint Powers Authority
Ref: Admin.14-10934
Amended: Ocfokber 22, 2014

Section 19  APPORTIONMENT OF LIABILITY

Any liahility incurrad by the member agencies, which liability arises out of or in connection
with the operation and/or maintenance of the Joint System, except for costs of improvements to
such faciliies and operating and maintenance costs, shalt be discharged by payment by each
member hereof in proportion to their respective ownership in the facilities at the time of the

incident which results in the #ability.
History: Adopted December 17, 1930; Amended effective November 18, 1992

Section 20 NOTICES

Nofices required or permitted under this Revised Basic Agreement shall be sufficiently
given i in writing and if either served perscnally or mailed by certified mail to the member
agencies. .

History: Adopfed December 17, 1990; Amended sffective November 18, 1892.

Section 21 SEVERABILITY

If any one or more of the terms, provisions, promises, covenants or conditions of this
agreement shall by any extent by adjudged invalid, uneniorceable, void or voidable for any reason
whatsoever by a court of competent jurisdiction, each and alt of the remaining terms, provisions,
promises, covenants and conditions of this agreement shail not be affected thereby and shall be

valid and enforceable fo the fullest extent permitted by law. -
History: Adopfed December 17, 1990; Amended effeclive November 18, 1952.

Section 22  MODIFICATION OF AGREEMENT

This agresment shall confain all the terms and conditions made between the parties
hereto and shall not be amended except by an agreement in writing signed by all the member

agencies.
History: Adopled December 17, 1990; Amended effective November 18, 1992,

Secticn 23 SUCCESSION

The provisions of this agreement shall be binding upon and shall inure to the benefit of the
successors of the parties hereto.

History: Adopled December 17, 7990, Amended effective November 18, 1992
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IN WITNESS WHEREOF, each party hereto has pursuant fo resolution duly passed and
adopted by thelr’ respective govermning bodies caused this Revised Basic Agreement to be
approved, has authorized its execufion by ihe officehotder sel forth below, to become effective as
of the day and year first above written. This Revised Basic Agreement may be executed in
counterparts, each of which may be deemed to be an original, but all of which, taken fogether,
shall constitute one and the same agreement, :

CITY OF VISTA
By
Mayor
Attest;
City Clerk

CITY OF CARLSBAD
By

Mayor
Attest:

City Clerk
LEUCADIA WASTEWATER DISTRICT

By

President

VAILLECITOS WATER DISTRICT

By

President
BUENA SANITATION DISTRICT
By

Chairperson
CITY OF ENGINITAS
By

Mayor
Attest;

City Clerk

~ Approved as to form:

By
JAC Counsel
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<INSERT SERVICE AREA MAP>
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Rev sed Basic Agreement — Encina Joint Powers Authority
Ref: Admin.14-10934
‘Amended; October 22, 2014

EXHIBIT B i
PHASE IV COST ALLOCATION

1. Phase |V cost shall-be allccated as follows:

a. All costs shall be allocated by unit process and among flow, BOD, and suspended soilds in the
manner recemmended for revenue programs by the State Water Resolrces Control Board.

b. The replacement value of the existing Unit | and Unit J facilities at the mid-point of construction
{projected ENRLA of 6485) shall be determined. In determining replacernent value, grant funding shall be
included except for the grant funding used to pay for the "oversized" portion of "oversized” items (l.e., items
sized or undertaken for-the ultimate stte capacity, such as site grading and paving, piping, etc.}.

c. Dollar ownership of the existing facilities shall be determined by multiplying existing ownership
percentages times the replacement values determined in step b.

d. The cost of the proposed Phase 1V facilities at the midpoint of construction (projecied ENRLA of
6465) shall be estimated by the design engineer.

e. The fotal value of the EWPCF following construction of Phase IV shall be estimated by adding the
replacement value of the existing faciliies (determined in step b) fo the estimated cost of the Phase IV
project {determined in step d).

f. Needed dollar ownership of the EWPCF foliowing construction of Fhase IV shall be determined by

multiplying the revised Unit | fiquid and solids and Unit J ownership’'s (detesrmined in Exhibit A of the
Thirty-Ninth Supplement) by the total value of the EWPCF following construction of Phase 1V (determined in
step e).

g. Phase IV cost allocations shall be calcuiated by subfracting existing dollar ownarship’s
{determined in step ¢) from needed dollar ownership’s following construction of Phase |V (determined in step
f). Credits and buy-ins for existing facilities are automatically included in this calculaiion and need not ba
calculated separately; however, the dollar values of each are included below for background,

Estimated Phase IV cost allecations in dollars and percent of total are as follows:

Existing Projected Ownership Estimated Effective

Ownership Foliowing Phase [V Phase [V Cost ~ Credit/Buyin
Agency - :
Vista 22,739,000 28,938,000 6,199,000 1144 (5455,000)
Carlshad 20,685,000 33,216,000 12,631,000 - 2331 (745,000)
‘Leucadia 13,314,000 27,297,000 13,083,000 25.81 2,916,000
San Marcos 14,099,000 27,105,000 13,006,000 2401 2,091,000
Buena 4,438,000 11,020,500 ’ 6,584,500 12.15 2,023,000
Encinitas 4,694,000 6,470,500 1,776,500 3.28 (830,000)
Total 79,867,000 134,047,000 54,180,000 100.00 0

Final Phase IV cost allocations will be defermined foilowing completion of Phase |V construction and will use
the actual project costs spread according to the final engineer's estimate instead of the current engineer's
astimate in steps d through g above. Actual ENRLA at mid-point of construction will be substifuted for the

projected value instep b.
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EXHIBIT C :
LICENSE PAYMENTS & SCHEDULE OF VALUES

(1) Any porticn of reserve up to 50% of Total Reserve Capacity:

The license payment shall be 8% of the current replacement value of the facilities, without grants deducted,
adjusted aach July 1 (commencing in July 2013) by updating the asset allocation spreadsheet to include any
additional and changed capital project costs, and to refiect the current ENRLA construction cost index. Unit ]
and J license payments shall be based on a fiow rate of 43.31 MGD. Unit | liquid license payments shall be
proportioned based on the percentage of the Flow value of the total replacement value. Unit | solids license
payments shall be proportioned based on the percentage of the sum of the BOD and 5SS replacement values,

as compared to the total replacement value,

(1) 2013 - Example calculations:

Unit 1 - Total -replacement value of Unit | {freatment facilities) without grant
deducted, July 2013 at ENRLA of 10306.93 = $327,429,000, Flow value =
$110,345,000, BOD value = $122,548,000, SS value = $94,536,000. Utilizing an
interest rate of 8% yields a license payment of $604,810 per MGD ($327,429,000

times .08 divided by 43.31 MGD).

Split between liquid and solids payments:

Liquid porfion = $604,810 times 110,345,000 / 327,429,000 = $203,824
Solid portion = $604,81D fimes (122,548,000 -+ 94,536,000) / 327,429,000 = $400,986

Unit J total replacement value = $39,928,000.

$39,928,000 fimes .08 divided by 43.31 MGDl =$73,753
Juiy 1, 2013 license payments
$203,824 per MGD of Unit | liquid capacity per year
$400,986 par MGD of Unit | solids capacily per year
$73,753 per MGD of Unit.J capacity per year
{Z) The use of reserva amounts over £0% of Total Reserve Capacity:
License paymenis shall be increased by 2/3.
(3) July 1, 2013 license paymentsf
$339,706 per MGD of Unit | liquid capacity per year

$668,311 per MGD of Unit [ solids capacity per year
$122,922 per MGD of Unit J capacity per year
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Encina Wastewater Authority
Revised Basic Agreement
Exhibit D

Allocation of Phase V Capital Improvements

The cost of Phase V Gapital Improvements shall be allocated by unit process and among flow, Bio-
chemical Gxygen Demand {(BOD) and Tofal Suspended Solids (TSS} in the manner recommended for
revenue programs by the State Water Resources Gontrol Board as amended by action of the Encina
Wastewater Authority (EWA) member agencies, Joint Advisory Committee and Board of Directors and-as

follows:

R

The replacement value of the existing Unit | and Unit J facilities at the mid-point of coenstruction shall
be determined and, in addition, each member agency's share thereof shall be determinad.

4. Repfacement value shall be calcuiated for ail Unit 1 and Unit J facllities remaining in service at
Phase V project acceptance including: Pre-Phase lll; Phase [if; Phase IV inciuding interim flow
equalization facilities transitioning frorn Unit J to Unit I; and, Post Phase 1V including the Buiiding
Program and Joint Use Flow Equalization.

b. The replacement value of each facility shall be calculated by multiplying the original cost of that

facility by the percentage change in the Enginsering News Record Censtruction Gost Index for

Los Angeles {(ENRLA} from the year that facility was placed in service then adding the resu]tmg

product to the original cost of the subject facility.

Mid-Point of Construction shall be the date half~way between the date EWA issues a Notice to

Proceed on the largest single Phase V Project construction contract and the date the EWA Board

of Directors fakes action fo accept that contract as completed.

d. Each member agency's current ownership percentage (COP) of the replacement values for
axisting facilitiss shall be calculated by mulfiplying total Unit ! Flow, Unit | Solids and Unit J
Disposal replacement values by sach member. agensy's Unit { Liquid, Unit | Solids or. Unit-d
Disposal percentage capacity rights as stated in Section 9.1 of the RBA.

Based upon wastewaler flow projections developed and refined by the member agencies, required

ownership percentages (ROP) shall be determined and, in addition, each member agency's share of

existing faciliies at replacement value determined in Step 1 shall be restated fo conform to their

respective ROP. '

a. Flow projections shall be provided by the member agencies and shall not be changed {o after the
allocation of Phase V costs hereunder after the member agencies have unanimousfy approved
this amendment to the Revised Basic Agreement (RBA).

b. ROP shall be calcufated by.dividing a member agency‘s wastewater fiow projecfion by the fotal of
all member agencies wastewater ftows.

Each member agency's share of the replacement vaiues for existing facilities shall be calculated
by multiplying tolal Unit 1 Flow, Unit | Selids and Unit J Disposal replacement values by each
member agency's ROP of Unit | Liquid, Unit I Solids or Unit J Disposal.

An estimated debit or credit shall be calculated for each member agency to pay for, or receive

payment or credit for, investments. in existing Unit | and Unit J facilities and thereby reallocate
ownership of existing facilities at replacement value amang the member agencies in conformance with

their respective ROP as determined in Step 2,

Where any member agency's ROP for Unit | Liguid, Unit T Sclids or Unit J Risposai is greater than
its COP for Unit 1 Liquid, Unit | Solids or Unit J Disposal, an estimated debit shall be calculated
and assessad to that member agency’s account for thaf unit process.

a.
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b. Where any member agency's ROP for Unit 1 Liquid, Unit  Sclids or Unit J Disposal is less than its
COP Unit | Liquid, Unit | Salids or Unit J Disposal, an estimated credit shall be calculated and

credited to that member agency's account for that unit process.

The debit or credit shall be caloulated by subfracting each member agency’s share of the
replacement values for existing facilities (determined in Step 1d} by unit process from that member
agency's share of the ROP (determined in Step 2c) by unit process.

d. Upon conclusion of this step for each unit process, each member agency's estimated share of all.
Pre-Phase I, Phase 1ll, Phase IV and Post-Phase IV Unit | and Unit J costs for facilities placed into,
and remalning in, service as of the most recent fiscal year end prior to Phase V project acceptance
shall be combined with the Phase V Project construction costs estimated in Step 4, to determine
each member agency's estimated Phase V Project cash requirements.

4. The total cost of the Phase V faciitios at mid-point of construction shall be estimated by the design
engineer. As of July 1, 2004 Phase V faciliies construction costs are estimated at $36.1 million. These
cests shall be allocated fo member agencies oh the basis of each member agency's ROP.

5. Each member agency's share of the total cost of the Phase V Project shall be calculated by adding the
member agency's dehit or credi as determined in Step 2 with the member agency's share of Phase V
costs as determined In Step 4. These amounis as of July 1, 2004 are as follows (amounts in thousands

of dollars):
Estimated Estimated Total Estimated
Replacement 'Existing Estimated Phase Phase V Cash
Value of Existing  Facilliles Debit V Facilities Required by
Ownhership or {Gredit} Costs Wember Agency
Vista 3 43,309 $ 7,270 $ 8,038 3 16,209
Carlsbad $ 49,724 § (1,088) § 8,595 $ 7,507
Buena $ 16,742 $ (2,521) % 2,513 3 {(8)
Vallecifos $ 40,565 $ 4,789 $ 8,580 $ 13,379
Leucadia - $ 40,998 3 (7.294) 3% 5,956 $ (1,338)
Encinitas $ 9,689 5 (1,1568) % 1,608 $ 352
Total b 201,026 % 0 $ 36,100 $ 36,700

6. Final Phase V cost aliccations shall be determined, and member agency accounts shall be adjusted
following complétion of Phase V consfruction and shall use the method described hereinahove except
that actual figures shall be used including: existing facilities based on the mest recently completed
independent financial audit; project costs based on actual amounts paid according o EWA's financial
records; and, actual ENRLA at the defined mid-point of construction.
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E) Attorneys shall not respond to individual requests of a personal nature.

F) The General Manager is the primary point of contact between the staff and
Attorneys for the assighment of work.

G) The General Manager shall be authorized to contact attorneys at his or her
discretion.

VI, Board to Other Agencies

A) Directors may contact efected officials, or staffs of other Agencies, on behalf of
the Board. However, when representing the Board, Directors’ comments should reflect
approved Board policies or, in areas where no policy has yet been developed, the viewpoint of a
majority of the Board. If the Board’s viewpoeint is unclear or not known, this should be stated.

B) If a Director expresses an opinion before another agency regarding District
business that is inconsistent with established Board poticy or is simply not covered by Board
policy or action, it is requested that the Director state that he or she is expressing their own
opinion and not representing the Board as a whole

VIi. Emergency Situations

A) The General Manager or his/her appointee shall notify Directors of an emergency
as soon as reasonably practical. The General Manager or his/her appointee shall follow-up with
written reports to the Board within a reasonable time following the emergency.

VIHl. Access To The Agenda

A) The Board may request items to be placed on future agendas at its regular
meetings. In addition, each and every Director may place any item on the agenda provided the
request is made no later than Tuesday of the week before the meeting.

B) ltems placed on the agenda by an individual Director, accompanied by material
submitted by that Director, shall be included in the agenda packet.

IX. Committees

A) To facilitate the fulfiliment of its responsibilities, the Board may, from time to time,
establish committees, as allowed by the Government and Water Codes.

B) The Board President shall appoint committee members at a meeting of the
Board. For appointments made by the Board President, no action or vote by the full Board is
required. However, if requested by two Directors at the meeting in which committee
appointments are made, a Board vote to affirm or reject the committee appointments shall be
held. [f a majority of the Directors vote in favor of the committee appointments, or fail to vote
against the appointments, they shalf be deemed approved. If a majority of the Directors present
vote against the committee appointments, they shall be deemed void, and the Board shall then
make the committee appointments.

C) The General Manager shall complete, and post on the District's website, a Fair
Political Practices Commission Form 808 that identifies all of the current, paid committee
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2014 BLE Board Election Candidate Information

Don Omsted (incumbent):

| was born and raised in Pacific Beach, San Diego. Mission Bay, at that time, was not dredged and had lots of shorebird habitat. Mission bay
and the Pacific Ocean were my favorite exploration and play places, and even today salt water is my favorite area to spend my time. The salt
water environment has so many variable life forms.

| graduated from San Diego State College {University} in 1962, spent two years in the Army, and began teaching in 1967. | earned a Master’s
degree from Pepperdine University.

| am retired, finishing my career teaching Marine science, track and soccer, | moved to Encinitas in 1972 and became active in the Leucadia
Town Council. 1 was president for a couple of years and helped lead the fight against Captain Nemos Lagoon project. | have been active for
the lagoon off and on for the past 35 years. My wife is one of the founders of the Batiquitos Lagoon Foundation, and we were actively
involved in making sure the dredging project got started. | was on the Batiquitos Board of Directors just before the dredging began.

[ am presently on the Leucadia Wastewater District {LWD) Board of Directors. | was elected to the Board from 1980 to 1985. During that
time, we discussed assuming controt over the lagoon and dredging it ourselves. Also, we researched fresh water wetland sewage treatment
to enhance the brackish/freshwater element of the Lagoon. Since being appointed to the Board in Sep 2006, | have renewed LWD's interest
in Batiquitos Lagoon, and would like serve on your Board to tie us together in our mutual interest in the Lagoon. My knowledge in Marine
Biology and Education would also be an asset to the Board. | am currently the project officer for our new nature center, including obtaining
all required permits {e.g., Conditional Use Permit {CDP), Coastal Development Permit {CDP}, building permit, occupancy permit). 1am
currently the

BLF Vice President and would welcome the opportunity to continue to serve the BLF.

Liz Paegel:

By training | am a teacher. | worked for the Birch Aquarium for 7 years and then did a couple of years as "the 5quid Lady" doing dissections all
over the county. | went on to work at the Natural History Museum for 8 years teaching school groups botany, geology, native wildlife and so
on for primary grades. | took students on after schooi hikes with Audubon Programs and Friends of Rose Canyon for the last 8 years.

i became interested in Batiquitos Lagoon Foundation when | was working on my Masters in Education with an environmental emphasis. That
was the year we had the first training in 1994. Eventually | became the Education Coordinator. 1 developed monthly walks and talks,
recruited and trained docents, wrote grants and started the Summer Camp program with the city of Carlsbad.

I have a long history of the lagoon, | want to see this place loved and appreciated and protected, 1 am a docent and actively involved with the
implementation of California’s new Core Curriculum and updating the BLF educational documents and lesson plans to conform to it.

t thank you for your consideration in by candidacy for rejoining the BLF board.

David Hill:

fwas born and raised in Engiand attended Brixton Coliege, London and 5.E London Technical College graduating with a BS in Mechanical

Engineering. After graduation | moved to Canada and was empioyed by an international U.S. Chicago based, engineering and manufacturing

corporation. | Relocated to Orange County, CA in 1976 and was employed by a major petroleum engineering support and construction firm

with operations throughout the Middle East. | returned to California in 1982 and 1984, and settled in Encinitas, San Diego County with my
wife and daughter. I was employed as a Facilities Engineering Supervisor for a major aerospace manufacturing facility in San Marcos and was
instrumental in developing their environmental compliance program over a period of 12 years. In 1984 | attended UC Irvine and UC San

Diego, completed Environmental Certification Programs in "Environmental Compliance" and "Hazardous Materials Management.”

From 1994 to present: | established a small environmental engineering consultancy, Hill & Associates, Inc., supporting a diversified client

base, throughout Southern California; e.g., state wide automotive operations facilities, real estate developers, financial institutions,

manufacturing facilities, Brownfield Developments acquisitions for SoCal local governments, conducted Hydro-Geological studies {Palomar

Mountain), and provided Haz-Mat Training. Currently, since 1998, 1 am a Senior Program Engineering Manager, located in Irvine, Orange CO.,

for a multi-discipline international engineering firm, based in Windsor CT., serving nation-wide commercial, industrial, infrastructure client

base.

Associations past and present:

o life Member American Society of Heating, Refrigeration and, Air-Conditioning Engineers. Participated in severai Technical Committees.

o Life Member of American Society of Mechanical Engineers. Past Chair of the San Diego Section. Currently Chair of the Honors and Awards
Committee. ASME Lead Judge since 1984, for the Annual Greater San Diego Science and Engineering Fair sponsored by the Union
Tribune.

»  Participated as the Industrial Representative for the Vallecitos Water District, Rate Assessment Board, and San Marcos-84.

*  CA,, Registered Environmental Property Assessor

»  Certified National Registry of Environmental Professionals

1 have lived overlooking Batiguitos Lagoon for 32 years and am very much aware of the history associated with the mitipation offset(s)
measures {e.g., EIR's, E18's) required by the state of California for the dredging of Long Beach Harbor, including the negotiations with former
BL land owners Hunt Bros.

| would be honored to participate and serve on the BLF Board.
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Agreement Executed to Secure $3.45 Million in State Grant 5
Funds for North County Recycled Water Projects

On behalf of its North San Diego Water Reuse Coalition partners, Olivenhain Municipal Water District's Board of
Directors approved an agreement today with the San Diego County Water Authority by which to receive $3,452,000 in
state grant funds for the commencement of construction for certain components of the North San Diego County
Regional Recycled Water Project.

The funds are part of a $10,511,225 grant award provided by the California Department of Water Resources (DWR)
through its Proposition 84 Integrated Regional Water Management {IRWM) program. The San Diego County Water
Authority (SDCWA) is administering the grant on hehalf of the San Diego region after completing a funding agreement
with DWR on August 6. The North San Diego County Regional Recycled Water Project is one of seven projects
receiving a portion of the award.,

The projéct is a comprehensive, cross-jurisdictional partnership matching areas with high recycled water demand to
facilities that can produce enough recycled water to meet that demand. Maximizing the use of regional recycled water
resources reduces North County's dependence on increasingly scarce and expensive imported water, and helps the
agencies to achieve the state-mandated potable water reduction of 20 percent by the year 2020.

Christy Guerin, OMWD's Vice President and its representative to SDCWA, stated: "Especially over the last two years,
water supply conditions throughout the state have demanded that local agencies look beyond the Bay-Delta and the
Colorado River to meet their water demands. The North County agencies have demonstrated foresight and leadership
by tackling water supply challenges head-on and better preparing the region to navigate droughts. The Water Authority
and DWR also deserve a tot of credit for recognizing the importance of this project.”

The participating agencies—Carlsbad Municipal Water District, the City of Escondido, Leucadia YWastewater District, the
City of Oceanside, Olivenhain Municipat Water District, Rincon del Diablo Municipal Water District, San Elijo Joint
Powers Authority, Santa Fe Irrigation District, Vallecitos Water District, and Vista lrrigation District—have aggressively
pursued grant funding since the partnership was born in 2010. The strategy has proven successful in that the grant
award is the second seven-figure award received from the Department of Water Resources—the project's planning
phase garnered a $1,500,000 award in 2010 for which the coalition received its first payment disbursement in August
2014. Additionally, the group continues to work with San Diego County's federal representatives in hopes of achieving
up to $50 mitlion in federal funding for the project. To date, these pursuits have significantly reduced the costs of
infrastructure investment to North County ratepayers.

The City of Oceanside's Water Ultilities Director, Cari Dale, decltared: "This regional partnership is an example of working
together to accomplishing great things. We are fortunate that many of the planning aspects of the project are finishing up
and we can move into construction. And what better timing fo do that than when we are facing unprecedented drought
conditions."

The group developed a Regional Recycled Water Facilities Plan in 2011 and is currently developing a Programmatic
Environmental Impact Report. Many individual construction elements of the project have already begun. Upon
completion of all long-term project elements, the North San Diego County Regional Recycled Water Project will add over
30 million gallens per day of récycled water and potable reuse water to North County's water supply portfolio, offsetting
the water demand of approximately 75,000 households.

“Given the continued increase in water costs and the renewed focus on conservation and limited supplies due fo the
drought, the efforts of alf the coalition partners will have a positive long-term impact on all of northern San Diego County
and shows the leadership and initiative of the NSDWRC," said Greg Quist, President of Rincon del Diablo Municipal
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Water District.

DWR's Integrated Regional Water Management program is designed to fund competitive grants for projects that improve
regional water resources management. Grant funds are made available through Proposition 84 (2006), which authorized
$5.388 billion in general ohligation bonds to fund water-related infrastructure and programs.
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