Ref: 18-6181

AGENDA

INVESTMENT AND FINANCE COMMITTEE MEETING
LEUCADIA WASTEWATER DISTRICT
Wednesday, April 25, 2018 — 2.00 p.m.

1960 La Costa Avenue, Carlsbad, CA 82008

Call to Order

Roll Call

Public Comment

New Business

A. Recommend that the Board of Directors receive and file the Actuarial
Valuation of LWD’s Retiree Health Program as of June 30, 2017
(Pages 2 - 22)

Information Hems
None.

Directors’ Comments
General Manager's Comments

Adjournment




MEMORANDURM

Ref: 16-6182
DATE: April 19, 2018 P
TO: Investment & Finance Committee g '
FROWM: Paul J. Bushee, General Manager //~__- 4 QL'

SUBJECT: Actuarial Valuation of LWD’s Retiree Health Program

RECOMMENDATION:
Staff requests that the Investment and Finance Committee (IFC):
1. Receive and file the Actuarial Valuation of LWD’s Retiree Health Program as of June 30,

2017; and
2. Discuss and provide direction, as appropriate.
DISCUSSION:

Tactical Goal: Financial/OPEB Valuation and Implementation

During 2004, the Government Accounting Standards Board (GASB) issued statements (No's. 43
and 45) requiring agencies such as LWD to report their liability for other post employment benefits
(OPEB) in a footnote to their financial statements and to expense their OPEB costs based on a
funding calculation. For LWD, this meant that the district had to account for how it would pay for
retiree health benefits over the working career of employees rather than on a pay-as-you-go basis.
In July 2008, LWD staff contracted with The Epler Company (now Nyhart Company) to perform
an initial actuarial valuation of its retiree health program. Following this valuation, the Board
authorized staff to pre-fund its actuarial liability through the California Employees’ Retiree Benefit
Trust (CERBT) with an initial deposit of approximately $176,000.

In June 2015 GASB issued statements (No’s.74 and 75) requiring agencies, such as LWD, to
calculate and report their Net OPEB Liability on the face of their financial statements. In January
2018, LWD staff contracted with Nyhart Company to perform an actuarial valuation of its retiree
health program, in accordance with GASB statements (No’s.74 and 75).

This agenda item, which is a fiscal year 2018 tactical goal, presents the results of this recent
actuarial valuation as of June 30, 2017. Based on this most recent report, the District’'s Net OPEB
Liability is actually a Net OPEB Asset of $123,127. The District's Plan Fiduciary Net Position
(CERBT Trust investments) of $395,490 were greater that the District's Total OPEB liability of
$272,363.

Ms. Marilyn Jones of Nyhart Company will present an overview of the actuarial valuation. A copy
of the valuation report is attached.

Staff requests that the IFC receive and discuss the report. With the IFC’s approval, this item will
be placed on the consent calendar for the Board’s May 9, 2018 meeting.

rad:PB

Attachment
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